





Vol. IV 





TO MY SUBSCRIBERS. 

This issue, to me would be incomplete 
without a few words of sincere thanks to 
my subscribers for the manner in which 
they have responded to my appeal to as- 
sist in securing new subscribers. That the 
Financial World has grown to be a veri- 
table giant among the clean journals de- 
voted to finance is entirely owing to them. 
It is in your loyalty that I have found the 
inspiration to relentlessly hack at every 
dishonest cancer which exposes itself 
among investments. You have proved to 
me that a hearty welcome awaited a finan- 
cial journal which was not afraid to tell 
the truth at all times, irrespective of whom 
it hurt—the grey wolves of high finance, 
or the sleek, always hungry rats that slink 
about noiselessly in the sewers of low and 
rotten finance. 

You have done more than just approve 
of my policy—you have in large enough 
numbers accorded the Financial World 
financial support by subscribing yourself and 
inducing friends to do likewise, and to 
this there is attached a far-reaching sig- 
nificance, for it is the first time in all the 
history of financial journalism that a pub- 
lication has attained a circulation of over 
10,000 an issue without depending upon ad- 
vertising for any financial support. This is 
what with your help the Financial World 
has succeeded in doing, for it was not until 
the last issue in October that advertise- 
ments were accepted and then only those of 
financial houses and banks, although this 
paper is now fairly into its fourth volume. 

Prior to the October 15th issue and de- 
pending upon subscribers exclusively for 
support, the Financial World has grown to 
be a power by your aid alone. It has in- 
creased in size, the number of pages has 
grown, the issue has been changed from 
a monthly to a semi-monthly, and we are 
drawing nearer and nearer to the 
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moment when I can again increase 
the frequency of issue to a _ weekly, 
and then the journal will have at- 
tained a position where it will be able to 
render the greatest service to you all, as 
only with a weekly can the rapidly moving 
events of the financial world be kept pace 
with. 

A great many of you nobly responded 
to my request for each of you to secure 
for the Financial World another subscriber 
among friends and acquaintances yet, on 
the other hand, many did not, and I 
accredit this to oversight. 

So I am appealing to those from whom 
I failed to hear to spare a few moments 
of their time and devote it to getting sub- 
scribers. If you have not the time, it will 
be appreciated as much if you will send a 
few names and addresses to those whom 
you believe are interested in financial topics 
and I will send sample copies to them. 
To secure their subscriptions, it is only 
necessary for them to read an issue—it 
will do as effective work as the best sub- 
scription agent. 

Won’t you comply with my _ request? 
Won’t you help in a small way to extend 
the usefulness of the Financial World to 
the length and breadth of the land—for, 
when this is attained, the many rank in- 
vestment frauds, hot air schemes, heavily 
overcapitalized enterprises or questionable 
market manipulations, will find it impos- 
sible to meet with success, for the public 
will be apprised through the Financial 
World of their real character. 

Allow me also to emphasize a statement 
made to you all in the last issue—if each 
of you only secured for the Financial World 
one additional subscriber, my journal could 
be changed into a weekly forthwith. This 
is what I want, and what you want, and 
finally, what the world of finance needs. 

Louis Guenther. 
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HINTS TO INVESTORS. 


The money stringency which has set in 
has depressed the prices of stocks, is not 
of the kind to cause any uneasiness about 
the future. It has not been brought about 
by reckless promotion and by the crea- 
tion of undigestable securities, as was the 
case three years ago, nor by industrial 
over-production and reckless extension of 
credit, but by healthy business conditions. 
The millions which usually accumulate in 
New York and are used by speculators in 
securities -have been withdrawn, as_ they 
are needed to move the crops and to sup- 
ply the requirements of our active indus- 
tries, which find a constant and good mar- 
ket for their outputs. When the crops 
and the necessities of our industries are 
financiered and the toilers of the soil and 
the manufacturers begin to get their money 
back with good profits added to same, 
which will be the case before the expiration 
of the present year, then money will be- 
gin to flow back to New York and there 
will be cheap funds at the disposal of the 
banks to help speculation. Therefore, the 
present situation is full of promise of 
higher values. It is not a pleasant feature 
for speculators who usually carry stocks 
on margins, for they have to part with 
their holdings unless they can afford to pay 
high rates of interest; but the conditions 
will greatly benefit all who have acquired 
stocks outright and put same away in their 
strong boxes. The parting with margined 
stocks has the natural effect of depress- 
ing prices, but, at the same time, offers 
capitalists opportunities to buy cheap. That 
large holders of securities take only a 
hopeful view of the situation is evidenced 
by the fact that the present money strin- 
gency has brought out very little stock. 
Unless unforseen political or economical 
conditions of depressing effect arise, the 
market will witness another unheaval ere 
long, probably next month. When this 
comes, the cheaper railroad stocks will ex- 
perience a great boom, for the dividend 
payers among the rails already command 
good prices. Among the _ industrials, the 
steel and iron issues will probably see new 
record breaking quotations. 





RAILS. 
Atchison. 


The fear of reduction in the dividends of 
the Missouri Pacific has undoubtedly af- 
fected the price of Atchison, which pays 
4 per cent. The conditions of the Atchison 
are said to be splendid. Its traffic is grow- 
ing and the company ought, undoubtedly, 
to have a good year. There is not the 
slightest danger of a reduction of the divi- 
dends, and those who buy this stock for a 
long pull will find that they will again see 
the stock up in the 90’s. 


Canadian Pacific. 

During September, the Canadian Pacific 
had one of the finest months in its history. 
The net earnings increased $507,212. The 
total increase in net earnings during July, 
August and September amounted to $959,- 
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043. October may be another good month 
for the Canadian Pacific. But after that, 
owing to the severe weather that sets in 
in Canada during the winter, it is hardly to 
be expected that there will be any increase 
in the net earnings. It is claimed that a 
Toronto, Montreal, pool is trying to put up 
the stock to 180; butevenifit succeeds, we 
do not think that present conditions would 
make it advisable for people to invest in 
this stock. The Grand ‘Trunk is building a 
line to the Pacific Coast, and while it will 
take about two years until this line is com- 
pleted, yet speculation usually discounts 
such conditions. Those who buy Canadian 
Pacific for a long pull, expecting to see it 
up as Northern Pacific is, will probably get 
left. At least, they will hardly see their 
expectations realized ‘during the next 
twelve months. ‘there have been rumors 
spread that J. J. Hill was trying to buy 
control of the Canadian Pacific. All such 
rumors are sheer nonsense. The stock is 
held very closely by investors in London 
and Berlin, who bought the stock when it 
was at 120. They will hardly be inclined 
to part with it. It is claimed that the divi- 
dends will be increased from 6 per cent to 
7 per cent. Even if this should be the case, 
the price of 170 is high enough. 





Chesapeake & Ohio. 

During the first three months of the 
present fiscal year, the net earnings have 
increased $267,979. This would not justify 
the expectation of an increase in dividends. 
It will require several millions of dollars 
to put this bituminous coal railroad into a 
good condition. There is nothing in the 
earnings and prospects to warrant the ex- 
pectation of an increase of the dividends — 
from 1 per cent to 2 per cent a year. The 
stock at 55 is quite high for a stock pay- 
ing only 1 per cent a year. However, it is 
claimed that J. W. Gates is at the head 
of a pool to get control of this railroad. 
If this is the case, of course, manipulation 
may put the stock up higher, but the in- 
trinsic value of the stock would not justify 
it. 





Chicago Great Western. 

The earnings of the Chicago Great West- 
ern continue to be good and ought to in- 
crease considerably during the next few 
months. The physical condition of this 
system is said to be excellent. The stock 
has not risen in sympathy with other rail- 
roads; but when the money stringency is 
over, speculators will undoubtedly get hold 
of this stock, and we shouldn’t be sur- 
prised to see it again as high as 30. 





Chicago, Milwaukee & St. Paul. 

The September statement is not very en- 
couraging. It shows only an increase of 
$79,673 in net earnings. The earnings are 
even more discouraging when taking into 
consideration the last three months of the 
past fiseal year. This may account for 
why St. Paul does not show much of an up- 
ward tendency. We believe the stock is 
high enough and may, in case the money 
stringency keeps on and other unfavorable 
occurrences turn up, drop five or ten points. 
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Colorado & Southern. 

The September earnings of the Colorado 
& Southern show a net increase of $109,- 
751, but for the last three months of the 
past fiscal year, the net increase amounted 
to only $140,576. This is not much and 
the present price of the stock expresses all 
this. Unless the next few months bring 
larger increase in the net earnings, we do 
not think that there are any prospects of 
a substantial increase in both stock issues 
of the road. 


Duluth & South Shore. 


The recent rapid advance in the price 
of both the common and preferred stock of 
this road was nothing but a speculative ex- 
cess. There is nothing in the condition of 
this railroad to justify the present price 
of its stocks. In the last fiscal year, the 
net earnings hardly amounted to one-third 
of one per cent for the preferred stock. A 
year ago, during a wild bull campaign, the 
common was quoted at 12 and the preferred 
20. The recent prices of 22 for the common 
and 44 for the preferred were simply the 
work of a pool. -During the last four 
months, the net earnings have increased 
only $137,329. 


Erie. 
The common stock at the present price is 
very high. There is nothing in the earn- 
ings or the immediate prospects to war- 


rant the prevailing price of Erie common 
It will take millions to make a first-class 
road out of the Erie, and those millions 
cannot be raised except by bond issues, 
which means additional obligations before 
anything can be set aside for dividends on 
the common. What is there in the merits of 
the stock to justify the present price? 


Illinois Central. 

The reason that the securities of this 
line are so popular with conservative in- 
vestors is clearly brought out by the mag- 
nificent showing the property made for its 
last fiscal year. Nor is this showing for 
one year, but every year, to the gratifica- 
tion of the stockholders, is a repetition of 
the preceding year. Naturally, this at- 
tracts attention to Illinois Central, aside 
from the public commendation of the per- 
sistency with which the- property earns div- 
idends. Conservatism and economical man- 
agement seem policies which have become 
a second nature with everyone connected 
with the road. How this inures to the profit 
of the road is exhibited by these illustra- 
tions. There was an increase in freight 
earnings of $915,346; yet, at the same 
time, freight train expenses decreased $77,- 
739. In the passenger department, a still 
more remarkable showing is made; the 
earnings there for the twelve months in- 
creased $1,175,082, but the expenses in- 
creased only $88,362, an insignificant sum 
in comparison. A property must receive 
a superb management that can make $88,- 
362 earn $1,175,082 more money. But the 
final exhibit excites the most wonder; the 
gross receipts of the system increased 


$2,677,514, while the total transportation 
expenses decreased $683,886, a total net 
gain of over $3,500,000 for the entire year. 


Iowa Central. 


Although other roads in the same ter- 
ritory show nice increase in earnings, this 
road has closed the last fiscal year with a 
slight deficit, and the earnings during the 
first three months of the new fiscal year 
do not offer any encouraging prospects that 
the financial condition of the company will 
be materially bettered. It seems that 
other roads are milking the Iowa Central. 
In the present condition, there is noth- 
ing to justify the present price of lowa 
Central common or preferred. 


Kansas City Southern. 

“The general impression is that J. J. Hill 
has ‘become master of the Missouri, Kan- 
sas & Texas, and that same will become 
the Gulf outlet of the Chicago, Burlington 
& Quincy Railroad. It is said that Hill’s 
brokers have quietly picked up large blocks 
of M. K. & T. common and preferred, and 
that Hill’s European trip has been under- 
taken for the purpose of conferring with 
bankers in Holland, who own large blocks 
of both stock issues of this road. We 
should not be surprised to learn that Har- 
riman will now begin to seek a controlling 
interest in the Kansas City Southern, which 
is at present the only independent south- 
western line connecting Kansas City with the 
Gulf. For this reason, we believe that both 
stock issues of Kansas City Southern of- 
fer fine speculative chances. The common 
stock sells around 26, and the preferred 
around 57. The earnings of the road are 
improving and, last year, amounted to near- 
ly 4% per cent on the preferred. 


Louisville & Nashville. 

But for the decrease in the earnings dur- 
ing the first three months of the fiscal 
year amounting to $239,034, the stock 
would command a better price today. The 
yellow fever has undoubtedly interfered 
greatly with the traffie of the road, but, 
this scourge being ever, normal conditions 
in the territory of the Louisville & Nash- 
ville will enable same to make up the loss. 
While there are no prospects of increasing 
the dividend to 7 per cent in the near fu- 
ture, yet the price of Louisville & Nash- 
ville, compared with the prices of other 6 
per cent dividend payers, is a low one and, 
if general favorable conditions continue, 
the stock will finally make for better 
prices. 


Mexican Central. 

The earnings are increasing and the ex- 
peuses are materially reduced by great 
economy. Yet, whatever the next few 
months may bring, it is already discounted 
by the present price of the stock. It was 
put up to over 25, but could not long 
maintain this quotation. In 1902, the price 
was put up to 30. It may be done again 
this year, but those who may get over- 
enthusiastic and load up with the stock 
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will lose money. Mexican Central was a 
desirable speculation as long as it sold un- 
der 15. Now, speculation in the stock of- 
fers more chances of loss than of gain. 


Missouri, Kansas & Texas. 

If it were not for the fact that J. J. 
Hill’s brokers bought up large blocks of 
both issues of this road, the price, even if 
the market were not bearish, would be 
considerably lower on account of the poor 
earnings. In October, same decreased near- 
ly $200,000. However, with the enormous 
trade which the Hill roads can turn over 
to the Missouri, Kansas & Texas, and with 
the able management that characterizes all 
the Hill roads, there can be no doubt that 
the Missouri, Kansas & Texas will become 
a permanent dividend payer. 


Missouri Pacific. 

About six months ago, the opinion was 
expressed in these columns that should the 
earnings of the Missouri Pacific not im- 
prove considerably, the present rate of 5 
per cent, which the stock has been paying 
since July, 1901, would have to be reduced. 
Last year’s net earnings left only a small 
margin after payment of the dividend, and 
this was the more conspicuous when one 
takes into consideration that the Missouri 
Pacifie was one of the railroads that did 
a tremendous World’s Fair business. Now 
it becomes more and more evident that, in 
view of the decreasing earnings (October, 
1905, gross earnings were over $476,000 
behind October, 1904), unless the next few 
months bring tremendous business, the rail- 
road will not be in a position to continue 
its 5 per cent dividends, It may be that 
November will show up better for it will 
compare with normal conditions, instead of 
World’s Fair months. And further it is 
the month when business in the South- 
western territory is the largest. However, 
should this expectation be disappointed, 
there is no doubt that the dividend will 
have to be cut. The fear of a reduction 
has already begun to find expression in the 
price of the stock, which has dropped un- 
der par. Should further developments jus- 
tify this fear, the price will sink under 
that of Atchison, a 4 per cent stock. The 
unfriendly attitude of the Union and Soutl- 
ern Pacific has undoubtedly led to the di- 
version of a great deal of traffic from the 
Missouri Pacific to other roads. Under pres- 
ent conditions, “Mop” is not only a poor, 
but a decidedly dangerous speculation, ex- 
cept for those who are inclined to take 
chances on the short side of the market. 


Norfolk & Western. 


This railroad has increased its dividends 
from 3 per cent to 4 per cent. This in- 
crease in the dividends has been fully dis- 
counted by the present price of the stock. 
The price is only two points lower than 
that of Atchison; but a comparison of Nor- 
folk & Western with Atchison must leave 
the impression that Atchison is worth about 
twenty points more than Norfolk & Wes- 
tern. The Atchison Railroad traverses a 
territory capable of the same development 


as the Union Pacific territory. We be- 
lieve that Norfolk & Western has seen 
the highest price it deserves. 


Pennsylvania. 

If there is any raiiroad stock on the 
roster deserving higher prices, it is Penn- 
sylvania. Before the payment of the last 
dividend of 3 per cent, the stock appre- 
ciated as high as 146. Owing to the con- 
dition of the market, it has relapsed to 
139%, ex dividend. The earnings of the 
Pennsylvania system are growing wonder- 
fully, and this will undoubtedly find ex- 
pression in the price of the stock. If pools 
would operate in Pennsylvania, which they 
can not do as too much of the stock is 
outstanding, the stock would be at least 
160, the price which the stock commanded 
in 1902. 


Reading. 

While there can be no doubt that a strong 
pool is in control of the Reading market, 
yet it would hardly have been able to put 
up this 4 per cent above the price of 
Union Pacific, if conditions were not highly 
favorable to the pool operations. These 
conditions are the facts that there is lit- 
tle stock fluctuating, that there is a very 
large short interest in existence, and that 
the earnings of the road are constantly in: 
creasing. The net earnings during July, 
August and September have increased $780,- 
625; and if the increase keeps up for the 
balance of the fiscal year, the road will 
earn 15 per cent on the common stock, 
just as much as the Union Pacific is earn- 
ing. It will then be in position to pay at 
least 5 per cent. It is claimed that Mr. 
Frick expects to see the stock up to $150. 
Mr. Frick has invested several million dol- 
lars in Reading during the last few months, 
but we doubt whether he ever made the 
statement regarding the coming price of 
the stock. Mr. Frick is not known as a 
talkative investor. 


Rock Island. 


When Rock Island began to decline, the 
market was generally strong and, there- 
fore, the decline had no effect whatever. 


It may be that people did not wonder at 
the decline, or, if they wondered, it was 
that the stock did not decline long before. 
Several pools were formed to lift Rock 
Island Common over 40; but when it 
reached over 35, quite large blocks came 
out, probably from the Moores. New York 
reports justify the belief that the group 
which bought the old Rock Island stock 
in order to get control of the property got 
out of this $80,000,000 common stock at 
prices well above any that have since pre- 
vailed. The earnings of the first year af- 
ter the capital readjustment seem to hold 
out considerable promise to the common 
stock, and much of it was purchased by 
small investors, especially in the East, who 
have been familiar with old Rock Island 
stock’s merits and believe that the new 
security must soon take on a like charac- 
ter. At the time of the flotation of this 
stock, the statement was given out by a 
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prominent New York stock market opera- 
tor that the Moore party had given a 
large Dutch banking house the assurance 
that the common stock was to be put on 
a 4 per cent basis within a year from 
that time. With the decline of the com- 
mon stock, which is actually of question- 
able value, there was a sharp decline in 
the preferred to under 73. There is rea- 
son to believe that the dividend on the 
preferred wiu be dropped. We do not think 
that such a danger is immediate and are 
rather inclined to believe that this year 
will be a better year for the Rock Island, 
and that the earnings will make it appear 


that the dividend on the preferred is safe. 


St. Louis and San Francisco. 

In common with other principal south- 
ern and southwestern trunk lines this road 
has been benefited by the great prosperity 
which these sections have had during the 
last few years; helped along, likewise, by 
a splendid management. The vast improve- 
ment becomes at once readily apparent by 
comparing the gross earnings in 1901, 
which were slightly over 10 million dol- 
lars, with the gross earnings in 1905 when 
they ran close to 30 millions, or to be 
exact, $30,790,353, this including all in- 
come items. The present mileage is 5,030 
exclusive of the Chicago, Eastern Illinois, 
controlled by the St. Louis and San Fran- 
cisco, whereas only four years ago—in 1901 
—the average length of road operated was 
but 1686 miles. With the net revenues 
there is a more favorable comparison. It 
is larger than was the gross revenue four 
years ago. The net revenues, after deduct- 
ing all the fixed charges, leave a surplus 
above the requirements of the 4 per cent 
dividend on the first and second preferred 
stock of the company which, in view of 
the constant improvement in _ business 
through the territory traversed by this 
line, seems to insure the permanency of 
tnese dividends. 


Southern Pacific. 

The increase in net earnings during the 
first three months of the present fiscal 
year amounted to $273,933. In order to 
lift the price of the stock, rumors are cir- 
culated that dividends will be initiated in 
January, 1906. This, however, has _ been 
authoritatively denied. Today, the South- 
ern Pacific seems to be as far from divi- 
dends as it was six months ago. The 
present price of the stock is all that it 
ought to command under present condi- 
tions. 

Southern Railway. 

Compared with Erie, Southern Railway 
common, selling at about 35, is worth con- 
siderably more. lhe common stock issue 
of the Southern Railway amounts to $120,- 
000,000; so does that of Erie. The busi- 
ness and the earnings of the Southern 
Railway are constantly increasing. New 
industries are being constantly built up in 
the territory of this road. It has a bright 
future, and we should not be surprised to 
see Southern Railway cross 40 when an- 


other bull movement sets in. 


Union Pacific. 

During the first three months of the cur- 
rent fiseal year, the Union Pacific has 
shown an enormous increase in net earn- 
ings, amounting to $1,324,247 during July, 
August and September. And this is only 
the beginning of the period of great traffic 
handled by the Union Pacific. But for 
the prevailing money stringency, Union Pa- 
cific would have gone up at least as high 
as Reading. The present reaction will 
probably not last long, and Union Pacific 
ought soon to see higher prices. 


Industrials. 
Amalgamated. 

With interest in all the other good cop- 
pers at a fever pitch, which is causing 
many-of them to set high record for them- 
selves, Amalgamated acts wearily. The 
excuse which is offered for this condition, 
that those in control are holding it in 
check, far from reconciles itself with their 
anxiety in the past to make money from 
the fluctuation of the shares on the stock 
market rather than from mining. It is the 
old, old story of a burnt child dreading 
the fire, and there are too many old chil- 
dren who have had their fingers burnt se- 
verely in the Amalgamated grate. As 
Amalgamated is suffering for its past viola- 
tion of its promises, the publie fears the 
stock; and all the good reports which it 
hears of the splendid business that the 
company is now doing, the increase in 
dividends, or the desire of the company to 
atone for its early errors, fails to inspire 
confidence. The shares hang around below 
90. Now we hear that Amalgamated in- 
tends to launch a third section, comprising 
possibly North Butte, which has had a 
sensational rise, and United Copper con- 
trolled by F. Augustus Heinze. It is point- 
ed out, to lend color to this rumor, that 
the United Copper Co. has moved its of- 
fices into the building on Broadway where 
the Amalgamated offices are. Whatever 
truth there is to this assumption, it can- 
not be gainsaid that, if this third section 
is floated, it will touch the very other ex- 
treme of the reception the first section 
met with when the public was worked up 
to a mad fever of expectancy by the clever 
work of the copper trust’s press agent, 
Tom Lawson. 

This in face of the fine business the 
Amalgamated is doing. Indeed, a sad com- 
mentary, for Amalgamated has the prop- 
erty to become a consistent dividend payer. 


American Grass Twine Co. 

This stock has recently experienced a 
ridiculous advance. The shares went as 
high as 10, and the stock has actually 
more than doubled its” price within five 
months, for on June 8th, it could be bought 
at $5.00 a share. The company is capi- 
talized with $15,000,000 and paid dividends 
of 1% per cent each in April, July and 
October, 1902, and 4 per cent in January, 
1903, and since then, nothing. We do not 
think that any one, no matter how young 
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he may be at present, will live long enough 
to see this company pay another divi- 
dend, unless it is an artificial one. At the 
present price, the valuation of the com- 
pany’s holdings would be equal to over 
$1,500,000; while, according to people who 
are supposed to know about the holdings 
and working of the company, the whole 
outfit is hardly worth one-half of that 
amount. Its property consists very largely 
of grass lands and patents covering the 
processes employed in the manufacture of 
its products. The company is still in debt, 
although it has recently been able to reduce 
its debt a little. The new management 
deserves to enjoy the cofindence of the 
public to a greater extent than the former 
dirctors who had to pay into the treasury 
$560,828 for dividends wrongly declared in 
order to litt the price of the stock. It is, 
however, claimed that the actual value of 
the stock is hardly one-third of the pres- 
ent quotation. It is a good stock to let 
alone. 





American Hide & Leather. 

The discontinuation of the dividend on 
the preferred stock did not come as a sur- 
prise. The high cost of hides and the rela- 
tively low price of leather makes it im- 
possible for the company to make any 
profits. With the discontinuation of the 
dividend, the company will be able to ac- 
cumulate ‘some working capital. It is said 
that Swift & Co. have an interest in this 
company, and we should not be surprised 
to see the new interest take charge of 
same sooner or later. 

American Malting. 

The most interesting item in Malting’s 
annual report is the entry, “claims set- 
tled with directors,” which amounted to 
$329,358. This, undoubtedly, refers to a 
settlement effected with those directors 
who, at the organization of the American 
Malting Co., declared illegal dividends for 
the purpose of creating a brisk market for 
the company’s shares and against whom 
the courts rendered a decision in favor of 
the reorganization. It has not been official- 
ly stated whether this is all the money 
which the company will secure from this 
source, but the term, “settlement,” seems 
to suggest that it is. Aside from this, 
the annual report brings comfort to the 
company’s stockholders, as it shows a 
marked improvement in the corporation’s 
affairs. A deficit of $161,667 has been re- 
placed by an operating surplus of $250,- 
624; and, in view of the apparent improve- 
ment, the committee which has the work 
or reorganization in charge should find its 
labor to put the property on a footing 
where dividends might be earned much 
more easily. 





American Type Founders. 

After paying 7 per cent on the preferred 
shares, and 4 per cent on the common 
shares, the company carried $41,806 to the 
surplus, besides paying interest on a small 
bond issue and charging off $128,921 for 
current repairs, replacements and improve- 








ments. Among the smaller industrials, the 
American Type Founders is one of the 
best managed. The gross earnings have 
always been more than double the require- 
ment to meet the fixed 7 per cent divi- 
dend on the preferred. Particular atten- 
tion is drawn to the small issue of pre- 
ferred stock. This amounts to only $2,- 
000,000 of which, at the time the annual 
report was made, there was only outstand- 
ing $1,648,800. The American Type Foun- 
ders controls more than 65 per cent of 
the type business of the country; and as 
long as the present conservative manage- 
ment of the company’s affairs is continued, 
the dividends on the preferred and com- 
mon shares should easily be earned. The 
preferred, which can be bought around par, 
and which net 7 per cent, ought to appeal 
to investors. It is one of the cheapest, 
yet safest, industrial securities at pres- 
ent en the market. 





American Woolen. 


In face of the company’s recent issue of 
$5,000,000 additional preferred shares, an 
action which at that time was explained 
by a prominent official connected with the 
company to have been taken to provide 
abundant working capital, prominent in- 
terest in Chicago, New York and Boston 
persist in their bullish attitude on the 
common shares. They evidently arrive at 
their conclusion by comparing the present 
price of American Woolen common shares 
with other industrials of about the same 
capitalization in both preferred and com- 
mon shares. 

For the sake of illustration, these in- 


,terests have selected American Locomotive, 


total capitalization $50,000,000, divided 
equally between preferred and common 
shares, National Biscuit with $24,504,000 
preferred and $29,835,000 common, and 
have drawn a comparison between them 
and American Woolen with its $25,000,000 
preferred and $29,801,000 common. Ac- 
cording to these calculations, Woolen has 
$3,000,000 greater surplus than Biscuit, or 
10 per cent on its common stock, and $5,- 
000,000 greater surplus than Locomotive. 
It has over $20,000,000 quick assets above 
its indebtedness as against $10,300,000 for 
Biscuit and $6,600,000 for Locomotive, yet 
the common shares of Woolen are quoted 
at 42 as against 55% for Biscuit and 72 
for Locomotive. But it must not be lost 
sight of, when following this comparison, 
that it has long been notorious that the 
common shares of the American Locomo- 
tive were carried to their present high quo- 
tation by reckless manipulation and against 
a growing conviction that these shares are 
not worth their present price whereas Bis- 
cuit has paid dividends on the common 
shares for some time, this stock having 
been able to remain at its present quota- 
tion only by support from insiders against 
relentless raids from bears who scent dan- 
ger to Biscuit from the steadily increas- 
ing competition which it has to fight. In 
consequence, conservative investors believe 
that the comparison is not made on sound 
ground. In our opinion, however, the com- 
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mon shares of American Woolen are the 
most attractive of the three as a specula- 
tion; for, if the present bull wave con- 
tinues for any length of time, these shares 
should readily yield themselves to the pre- 
vailing optimism. But as for a dividend 
at an early date, there doesn’t seem to 
be a very bright prospect, in view of 
American Woolen’s necessity of providing 
abundant working capital for itself. 
American Writing Paper Co. 

Reports emanating from Boston declare 
that the directors of this company are 
trying to devise a plan of financing that 
has for its object the elimination of the 
present two classes of stock and the crea- 
tion of one class of shares. There are at 
present $17,000,000 bonds, $12,500,000 7 
per cent cumulative preferred shares, and 
$11,500,000 common stock, or a total capi- 
tal obligation of $41,000,000. Something, 
evidently, will have to be done soon to 
bring the capital where the net earnings 
may be able to return something to the 
patient stockholders. The last annual re- 
port showed that the company earned for 
the preferred shares 5.7 per cent, whereas 
the year before it .was 3 per cent; but 
this gain possesses very slight encourage- 
ment when it is compared with a 40 per 
cent accumulated dividend on the preferred 
shares. As for the common, there are no 
prospects at all, for, if the showing in good 
years has been so very disappointing, what 
might happen in dull years can easily be 
conjectured. 

Brooklyn Rapid Transit. 

The election in New York has put a 
stop to the advance of Brooklyn Rapid 
Transit to over 78. Some New York papers 
quote a director of the company as having 
stated that he would not sell the stock for 
less than 125. That is-all nonsense. While 
the company’s earnings are increasing, yet 
it will require millions for improvements, 
and until they are completed, there can be 
no thought of dividends. We believe that 
Brooklyn Rapid Transit will finally pay a 
dividend, but we do not believe that it will 
be before at least two years. The open- 
ing of the New York Subway has greatly 
benefited Brooklyn Rapid Transit, for it 
enables Brooklynites to reach New York up- 
town in a comparatively short time. 

Chicago Subway. 

Very little is heard nowadays about 
Subway. Occasionally, a few thousand 
shares are traded in between the New York 
Curb and the local exchanges, but all these 
trades are only desultory attempts to re- 
vive public interest so suddenly checked 
upon the discovery that a deliberate effort 
was being made to deliver a gold brick. 
Practices like those of Subway's promoters 
are what cause outsiders to hold aloof from 
the stock markets, and to ignore the many 
money-making opportunities to be found 
there. When people unfamiliar with ques- 
tionable stock market tricks, of which Sub- 
way was a striking example, are made 
acquainted with them, either through news- 


paper reports or by suffering personal loss, 
they become distrustful and highly sus- 
picious of all rumors circulated in connec- 
tion with securities and hold themselves 
off at a respectful distance from actual 
participation in same. This hurts nearly 
all the securities publicly dealt in on the 
exchanges. Of late years, there has been 
no speculative movement which has had, 
after it has run its course and collapsed, 
such unfavorable influence upon the busi- 
ness of the Chicago Stock Exchange as 
has this manipulation of Subway shares 
from fifty to over $86 per share, only to 
be followed by a very rapid and startling 
decline to $45 per share. Present condi- 
tions far from justify even the present 
prices at which Subway is quoted. Accord- 
ing to a usually well posted Eastern finan- 
cial journal, which states that it has made 
a careful investigation of the Chicago 
freight tunnels, the company is not now 
doing any business worth speaking of. 
Compare this assertion with the different 
statements put in circulation when Sub- 
way shares were booming, which aimed to 
carry the impression that the company al- 
ready was doing a big business. They can- 
not now be regarded as other than delib- 
erate falsehoods intended to clothe the 
shares with a fictitious value. 

Those who now have the shares received 
them as a bonus, so that their value is 
so much clear profit, whereas any decline 
merely reduces a paper profit. Whom this 
Subway break hurt were city fathers, who 
were told to hold the shares as they were 
bound to go above par, and who, being 
advised by the powers that be, felt rea- 
sonably safe in putting all their friends 
in on this good thing. On the fringe of 
this Subway boom naturally trailed the 
outsider who, watching the upward march 
of these shares day by day, was attracted 
to them almost on the same principle as 
the moth is fascinated by a flame, drawing 
constantly nearer to the blaze until finally 
too close contact with the flame burns up 
the inquisitive moth. And Subway did 
burn up a lot of Chicagoans’ money— 
money of the heedless part of the city’s 
population. 


Corn Products. 

For the first time since its organization, 
Corn Products has made a _ semi-annual 
report of business done and its financial 
condition. The policy of taking stockhold- 
ers into the company’s confidence was a 
concession forced from it by the insistent 
demands of the former. The report, as 
was anticipated, in view of the stiff compe- 
titive fight the company had on, was very 
discouraging; but, now that a more peace- 
ful condition prevails, hope grows that, 
when the company is ready to make its 
report for an entire year’s business, there 
will be a decided improvement. But what- 
ever that improvement may amount to, it 
is needless for the stockholders to anticipate 
dividends on the preferred. That will re- 
quire a few years of the greatest economy 
in management, a most amicable under- 
standing regarding prices with competitors, 


















































































and a continuation of the present Bee 
perity, otherwise, a more drastic remedy to 
bring the company to a condition where 
dividends are again a possibility, which 
must be a reorganization, cannot be avoided. 





Daly West. 


The report of operations for September 
shows gross earnings of $95,279; operat- 
ing expenses of $51,716, and net earnings 
of $43,563. Deducting dividend require- 
ments of $36,000, there remains for the 
month of September a surplus of $5,762. 
The total surplus on October 1, after pay- 
ing a quarterly dividend of $108,000, was 
$351,000. 





Illinois Brick Co. 


Attention has been drawn to the stock 
of this company as an investment by a 
very reputable investment house, and, ac- 
cepting the condition of the property as 
represented, the shares offer an attractive 
opportunity to investors. Last May, the 
capital was reduced from $9,000,000 to 
$4,000,000, or, in other words, much of the 
water was wrung out of the capital and the 
stock was made all of one class. This is 
very near the value of the actual assets. To 
the directorate, have been added some very 
strong men, principal among whom is D. 
R. Forgan, the conservative and successful 
banker. Although large amounts are cred- 
ited to the insurance and construction ac- 
count, the last annual statement showed 
a cash surplus of $569,443, a presentable 
condition made in face of labor disturb- 
ances in the building trades during the 
company’s early history. Last June, the 
shares sold for 55; they have been as high 
as 66, and are now selling at 64 per share. 
This, seemingly, is a very low price for 
shares in a company which has a large 
and growing business and so bright an 
outlook, as Chicago and the, West are now 
entering upon another building boom. There 
are twenty-six plants in splendid condi- 
tion and producing the output at a min- 
imum of cost; no bonded indebtedness nor 
any floating debt, and ample working cap- 
ital; and the company, finally, has paid 
dividends since its organization averaging 
5 per cent, and is now paying 6 per cent. 
This nets about 9.60 per cent on the present 
price. Possibly two restraining influences 
have caused this stock to be ignored by 
investors who are constantly looking around 
for bargains. They are the narrow volume 
of trading on the Chicago Stock exchange, 
and the remembrance that an official of 
the Illinois Brick Co. is under indictment 
for conspiracy to interfere with a compe- 
titor’s business; but these should have no 
effect upon the company’s earning abilities. 





International Paper Co. 


In common with the advancing prices of 
the other industrial stocks in this market, 
the common shares of the Jnternational 
Paper Co. improved in price in sympathy 
with the prevailing bullish feeling. To 
help the common shares a rumor has been 
circulated that within 90 days a dividend 
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will be declared, This is quite absurd, in 
view of the gradually diminishing profits 
because of the declining tendency in the 
price of newsprint; the increasing compe- 
tition brought about solely by the arbi- 
trary fixing of prices on newsprint by the 
company; and the loss during the past 
year of some of the company’s principal 
and largest customers—big metropolitan 
newspapers which have organized their own 
paper manufacturing company, or have 
made contracts for the output of independ- 
ent mills. 

Newsprint is now quoted at 1.85 cents 
a pound against a price of 2% cents six 
months ago. On this one item alone, on 
a production of 1500 tons of paper daily, 
the net loss in revenue to the company is 
estimated at $400,000. 

In the company’s annual report, it was 
stated that there was a surplus available 
for the common shares of $793,716, which 
was equivalent to earnings of 4.55 per cent 
on the outstanding $17,442,800 common 
stock. But there was not this surplus, 
for from the $793,716 there was deducted 
$750,000 to pay the cost and discounts on 
the sale of $5,000,000 5 per cent bonds., 
leaving a net surplus availzble for divi- 
dends on the common of only $43,716. 
Analyzing the annual report, it will take 
a person of buoyant optimism to detect 
anywhere in the near future a dividend 
participation on the common shares. 


National Biscuit. 

The common shares continue weak, the 
price fluctuating between 56 and 55 per 
share. There is very little trading in the 
shares, and, notwithstanding that nearly 
all the other industrial shares of prom- 
inence have had marked improvements, Bis- 
cuit shares have not advanced any over 
the prices to which they dropped a few 
months ago. 





Pressed Steel Car. 


Of late, an enormous amount of trad- 
ing has gone on in Pressed Steel Car Com- 
mon, and the price has been put up as 
high as 53. A year ago, the price was 
around 34. If the price of any industrial 
stock is justified it is, undoubtedly, that 
of Pressed Steel Car common. It is ac- 
tually overwhelmed with orders, among 
which is one of the Pennsylvania Railroad 
for 14,000 cars to cost nearly $15,000,000. 
The Grand Trunk Pacific Railway, which 
is building a new Canadian trans-continen- 
tal line, has given the Canada Car Co. 
contracts for 12,000 freight cars and 250 
passenger cars to cost $10,000,000. The 
Pressed Steel Car Co., controlling the Can- 
ada Car Co., will get the benefit of this 
large order. It is claimed that the Pressed 
Steel Car Co. will soon begin to turn out 
steel railway coaches. The last year was 
a poor one for the Pressed Steel Car Co., 
showing a deficit of over $2,000,000; yet 
leaving a surplus of over $2,500,000. The 
best year in the history of the company 
was 1902 when its entire business amount- 
ed to nearly $34,000,000. Two years later, 





| 





THE FINANCIAL WORLD. 9 


it dropped off to about $4,500,000. It is 
¢laimed that this year will show a busi- 
ness of at least $25,000,000 at fair profits. 





Railway Springs. 

This stock, which a year ago sold at 
304, has recently been put up as high as 
56. While this company, like all other 
equipment companies, is doing a good busi- 
ness, yet the present price is rather too 
high. Even during the boom days of 1902 
and 1903, it never went over 38%. The 
lowest price the stock has ever seen was 
15% in 1904. The company is capitalized 
with $26,000,000, of which one half is com- 
mon and the other half preferred stock. 
It began again paying dividends of 2 per 
cent on the common on April 3, 1905, but 
there is no probability that it will be able 
to increase the dividend so soon. 





Republic Iron & Steel. 

It is claimed that this company’s earn- 
ings this year will amount to $3,500,000. 
Its capitalization is as follows: common 
stock $30,000,000, of which $27,191,000 are 
outstanding; preferred 7 per cent cumula- 
tive stock $25,000,000, of which $20,416,000 
are outstanding; 5 per cent gold collateral 
notes $6,300,000. It takes therefore 
For interest on notes $315,000 
For dividends on the preferred.. 1,429,183 

$1,744,183 
This would leave nearly the same amount 
applicable to the common stock, or over 
5% percent; but in view of the great 
necessity for a surplus fund and for work- 
ing capital and the sudden falling off of 
earnings in poor years, there can be no 
thought of dividends on the common at 
present. We doubt, however, that the earn- 
ings will amount to $3,500,000—a figure 
just circulated to boom the stock. The 
present price of the common stock is prob- 
ably all it is worth. 


Tennessee Coal & Iron. 

During the sharpest advances and when 
the.money stringency was the greatest, 
Tennessee Coal & Iron, which pays only 4 
per cent, was able to maintain its high 
quotation—a price out of proportion with 
the actual condition of the company, its 
earnings and even future. There is no 
doubt that a pool has set to work in Ten- 
nessee Coal & Iron, probably to raise it 
again to over 102 which price it reached 
on account of merger rumors. Mr. Hoad- 
ley of New York, who has always a hand 
in stock manipulation, is said to be at the 
head of the Tennessee Coal & Iron pool. 





Westinghouse Electric. 

A depressing influence upon the shares, 
which pay 10 per cent, is seemingly the 
trade war between the Westinghouse and 
the General Electric. The big business this 
company is doing, and the joint contract 
it has with the Baldwin Locomotive Co. 
for the construction of electric locomotives 
for steam railroads, which, in the near 
future, will grow to very large proportions, 


entitles the stock to the strongest advance 
of any industrial on the market. How- 
ever, the stock acts haltingly. It practical- 
ly has had no advance at all, and this 
state of affairs certainly cannot last long. 
The electrics will some day aweken to the 
realization that their best intere: ts are pro- 
moted when they cease their trade war. 
When speaking about electrics, there are 
practically only two, Westinghouse and the 
General Electric. 


United States Steel. 

As was generally expected, the third 
quarter’s business of the United States 
Steel Corporation made a splendid showing 
and in every way reflected the unprece- 
dented boom which the steel business in 
all its different branches is having. Yet it 
is uncommonly strange, in view of this 
big business and the more conservative 
management which undoubtedly this giant 
corporation is now receiving the benefit of 
that the Steel issues lag behind in the 
market. The only manner by which this 
halting hesitation can be explained is that 
the Steel shares only emphasize the very 
spotty character of the market, and this 
is a reasonable assumption when it is 
taken into account that it was those shares 
which were well controlled by pools that 
have experienced the greatest enhancement 
in value, so far as values are reckoned by 
daily quotations. Allowing for dividend re- 
quirements on the preferred shares, United 
States Steel for the nine months’ period 
had a surplus of $9,816,701. Add this to 
the sum already set aside for purposes for 
which no provision was made in 1902 or 
703 or ’04, and there is a grand total of 
$27,016,701 which can be safely regarded 
as available for dividends on the common 
shares—equivalent to 4.31 per cent—but it 
is the policy in the meantime to insure 
the stability of the productive capacity 
and earnings in the future, as well as to 
build up a large surplus, so that when 
dividends on the common shares are re- 
sumed they can be maintained. As soon 
as. the genuine boom is on in the stock 
market, when the stable issues become the 
leaders, United Steel is expected to lead 
the vanguard of the industrials. 

Then the preferred shares’ especially, 
which at present appear the most attrac- 
tive, both as an investment and as a specu- 
lation, may be expected to appreciate in 
price considerably. 


Oh, how long will we have to carry 
our burden, is a silent thought of some 
of the pools which have lifted industrials 
in many cases to an abnormal figure. 


Reading has made a lot of money for 
many people who had never before specu- 
lated but, as usual, a great many of these 
lucky individuals will place all the credit 
to their acumen and will really believe 
they were born to interpretate market con- 
ditions correctly—only to discover sooner 
or later, how mistaken * ey are, after 
they have, will we say, lost their pants? 
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AMERICAN SMELTER. 


Another Amalgamated Deal? 


While thi. mad frenzy to speculate in 
Smelter seeas to carry everything before 
it in the metal securities, it is well for 
conservative investors not to forget the 
painful aftermath which followed a simi- 
lar mad haste to scramble akoard a good 
thing when Amalgamated Copper was fed 
to the common people at a price, as will 
be remembered, that practimlly was the 
highest notch Amalgamated ever reached. 

The showing, financially, which Smelter 
has so far made, according to all laws of 
conservatism, which after all works out an 
equitable price that a security should sell 
for, far from justifies the present quota- 
tions for the common stock. Outwardly, 
therefore, every point which the stock 
gains seemingly can be traced to the op- 
erations of exceedingly clever manipula- 
tors. 

The character of the many rumors—all, 
of course, of a bull nature—would indicate 
that they are spread for the purpose of 
working up a popular interest in the stock. 

One day we hear that the company will 
increase the capital obligations to $200,- 
000,000, doubling the present capital, by 
adding as much common stock as there is 
now, the rumor explaining that the net 
earnings will amount to 5 per cent per 
annum on the entire capital. 

On another day we are entertained with 
the interesting, but not corrobroated, news 
that the next dividend declaration will be 
on the basis of 8 per cent. 

And, again, we hear that one of the 
Guggenheimers, he who resides in Denver, 
has high political aspirations—that reach, 
in fact, to the United States Senate—and 
to foster this ambition the words have 
been spread among all the Colorado poli- 
ticians of note “to buy Smelter and hold 
it for $200 a share.” 

Even Schwab, whose reputation in finan- 
cial circles is such that his connection, con- 
firmed or unconfirmed, always draws a fol- 
lowing, has been made a subject of a ru- 
mor in connection with this Smelter mael- 
strom. He has been weaned away from 
building a smelter to treat the ores from 
his Tonopah mines, so the report warbles 
on, by a guarantee that Smelter Common 
will reach $200; that it would be advis- 
able to buy and hold it until it does. 

Of course, to all but students of the 
market, who know that a wide latitude 
for truth must be allowed, these consist- 
ently fed out rumors about Smelter will 
finally have the desired effect of finding 
an eager, excited multitude to absorb these 
shares at a price at which the insiders 
wish to dispose of them. 

This conclusion is not hastily arrived at; 
but is a deliberately formed opinion based 
upon the gyrations of the stock ever since 
it was placed upon a 7 per cent basis. A 
most significant fact, one fraught in itself 
with a warning, is the well grounded be- 


lief that there is not much of this stock 
loose on the market. 

If such is the case, those who principally 
hold the stock can do with it almost what 
they like, and, whenever they are in the 
mood, can give the shorts a severe wrench. 

That very same process was a great 
pastime with those in control of the Amal- 
gamated in its early history. It is a proc- 
ess which, if continued very long, has the 
good, and not without intended, effect of 
creating an impression in the public mind 
for solidity, as the layman—or, as he is 
more fondly called in Wall Street, the 
docile lamb—invariably reasons that where 
a security can withstand bear raids or 
adverse conditions, it is because the in- 
trinsic value behind it makes the stock as 
strong as the rock of Gibraltar. 

The quotation for Smelter at the time 
we go to press is 141. Compare this with 
the preferred shares of the United States 
Steel Corporation, which, like Smelter, pays 
7 per cent per annum, and is selling around 
102 per share. This rate has been paid 
to the shareholders of the American Smelt- 
ing & Refining Co. less than a year, where- 
as the United States Steel Corporation has 
never defaulted upon the dividends on its 
preferential issue since its organization, 
notwithstanding that it has passed through 
a very trying period of depression. 

Moreover, it cannot be advanced as an 
offset to this comparison that the. Smelter 
company, as far as it relates to trade 
conditions, is in a more secure position for 
the future, as steel in all different forms 
will be required as much henceforth as 
will copper, from the smelting of which 
the American Smelter & Refining Co. de- 
rives its principal income. 

So, from whatever view-point the pres- 
ent excitement in Smelter securities .- con- 
sidered, none justifies the belief that the 
shares are worth the present price. Even 
if it could sustain an 8 per cent rate, should 
it be placed on this basis and thus con- 
firm one of the present rumors, the pres- 
ent quotations have more than discounted 
it. Diamond Match, which has been .pay- 
ing 10 per cent or more for more than 12 
years, can be picked up at 142 per share. 

Between these two, there is hardly any 
difference in price, yet the last named is 
paying 3 per cent more per annum. 

Only a strong pool, clever at manipula- 
tion, aided by very little outstanding stock, 
can hold the quotations where they now 
are. But for the stranger who is not in 
the pool’s intimate council, it is like play- 
ing with an incipient conflagration to ac- 
cept and act upon the many favorable ru- 
mors about Smelter with which he is now 
entertained. 

He will profit more, it is our belief, by 


/waiting and finding out if Smelter is an- 


other Amalgamated or a phenomenon in 
finance. 





By paying the regular 1 per cent for 
the quarter, Chesapeake & Ohio effectually 
settled the hopes of the bulls who believed 
the dividend was to be increased. 








HOW LONG WILL THE BOOM LAST? 
The present wild fluctuations of the mar- 
kets have been brought about not by a 
change in the fundamental conditions of 
our present prosperity, but by the great 
money stringency. There is not enough 
money in the country to provide for the 
requirements of commerce and industry at 
this time of the year, and especially for 
the movement of the great grain, cotton 
and tobaeco crops. 

With the early part of December, money 
will again begin to flow back to New York, 
and there will again be plenty of funds 
for speculation. As far as experience en- 
ables one to look into the future, the mar- 
ket will see high prices by the end of 
December and also during January, 1906, 
at which time large dividends become due, 
which will probably be reinvested in bonds 
and stocks. Of course, in judging the fu- 
ture, nobody can take into consideration 
unforseen events that sometimes over- 
throw all intelligent and justified expec- 
tations. 

With the January boom, the boom days 
will probably be over, and the nearer 
spring we draw, the more adverse condi- 
tions will begin to make themselves felt. 
We believe the labor question will loom 
up on the horizon and assume threatening 
aspects. The relations between the Penn- 
sylvania coal companies and their working 
men will have to be settled. It is not 
assumed that the coal companies will 
acquiesce in the demands of labor, and we 
may, therefore, have to face another great 
strike. When the coal miners see how 
stocks like Reading, Delaware & Lacka- 
wanna, Lehigh Valley and others have gone 
up on account of the enormous business 
of these companies, they will undoubtedly 
demand their share. 

Then, prices of all necessities have ad- 
vanced considerably more than the labor- 
ing classes can stand, and it is therefore 
only a question of time when they will 
begin to ask for higher wages. 

Another important feature of the situa- 
tion is that the prices of raw material are 
constantly advancing, which must finally 
cripple the manufacturers and make it evi- 
dent to them that they cannot make de- 
cent profits when the prices of raw material 
are high. 

What gave enormous impetus to the pres- 
ent industrial boom are the orders of the 
railroad companies for equipment: It will 
probably take six months until these or- 
ders are all filied, and then the railroads 
will have provided themselves with all the 
necessary equipments for at least another 
year. There will, therefore, follow anoth- 
er reaction, which will affect the entire in- 
dustrial life. < 


Notwithstanding that it pays 12 per cent 
per annum and is declared absolutely safe 
as an investment (not by us but by the 
promoters themselves) the Wellington As- 
sociation, of Boulder, Colo., has to go 
about begging through the newspapers for 
people to purchase its shares. A 12 per 
cent investment is not ignored unless the 
public is very suspicious of it. 
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WHAT IS AMERICAN LOCOMOTIVE 


COMMON WORTH? 


When the common stock of the Ameri- 
can Locomotive Co. was boomed, it was 
given out that the intrinsic value of the 
stock is actually $82.00 a share and that 
dividends were only a question of the near 
future. 

An analysis of the reports of the com- 
pany shows that since the organization of 
the company, there has accrued to the 
common stock $4,171,604.88 that might be 
applicable to the liquidation of the common 
stock, or $16.50 per share, provided the 
plants and quick assets could be sold to 
pay par for the preferred stock amount- 
ing to $25,000,000. But it is hardly likely 
that the plants are worth over $17,500,000, 
which, with the present quick assets, would 
give about $25,000,000, or par for the pre- 
ferred stock and nothing for the common 
stockholders, instead of the $82.00 per share 
stated. 

It was claimed that the company was 
greatly benefited by the acquisition of the 
Rogers Works of Paterson, N. J., and the 
Montreal Works. The Rogers Works were 
bought for $1,962,705.85, including $600,- 
000 quick assets. This plant was sold at 
the time of the organization of the Amer- 
ican Locomotive Co, for $550,000 mort- 
gage bonds, and it is unreasonable to sup- 
pose that improvements could have been 
added in four years to increase the value 
of the plant over $800,000. The Montreal 
plant was purchased at a cost of $1,883,- 
556.96, but up to the present time has 
been run at a loss to the company. 

While there is no question that the com- 
pany is doing a good business at present, 
yet it must be taken into consideration 
that on many orders secured months ago 
only a very small profit was made, and 
that the present high prices of material 
will reduce the profits which are expected 
from the new, large orders. The more one 
studies the condition of the company, the 
more one must become convinced that the 
instrinsic value of the common stock is 
small and that five years of good busi- 
ness and big profits could hardly justify 
a dividend for the common. 

The principles of the insurance business 
have ever been sound, but the supposedly 
virtuous men who managed some of the 
big companies seemed to consider their 
trust as an individual asset. The present 
publicity can be relied upon to correct fu- 
ture piratical liberties such as have been 
taken with assets that belong to the policy- 
holders. 








We will confess that mining to many 
promoters is exceedingly profitable, pro- 
vided they confine their operations to min- 
ing for money in investors’ pockets, This 
they can be relied upon to do, for none 
realize better than do these promoters how 
precarious legitimate mining really is. 


That Hill has acquired control of the 
Canadian Pacific can be set down as a 
canard. 
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OUR FREE ADVICE SERVICE. 


Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire, (except on listed securities) as 
this will help greatly in conducting an in- 
vestigation. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 


MR. HILL BUYS EVERYTHING. 

If newspaper reports are to be credited, 
Mr. J. J. Hill, president of the Great North- 
ern Railroad, will soon own a dozen new 
failroads. He is reported to be after the 
control of the Missouri, Kansas & Texas, 
the Kansas City Southern, and the Cana- 
dian Pacific. Of course, when Mr. J. J. 
Hill puts it into his head to buy up a 
railroad, he first calls newspaper reporters 
into his office and informs them of it, 
probably to get their consent! He has now 
set sail for Europe, and we may soon learn 
that he is negotiating with the czar to 
buy his crown, which has become a crown 
of thorns for the poor man. Mr. Hill has 
the money to buy up all the bargains that 
are lying around. After becoming czar of 
all the Russias, he will undoubtedly effect 
a merger between the Great Northern Rail- 
way and the Siberian Railway, which will 
increase the dividends of the Great North- 
ern by 50 per cent. Mr. Hill is a young 
man, about sixty-five years old, and is 





ambitious to own the earth. 
There are newspaper readers who believe 
in almost anything they see printed. 





POOLS AND THEIR MANIPULATIONS. 


The first week of November was con- 
spicuous for manipulation of a number of 
industrial stocks by pools. 

A pool is a combination of rich specula- 
tors who band together to put up a cer- 
tain stock and then to unload same on 
the public. Pool manipulations are a kind 
of Wall Street graft. They aim to entrap 
the lambs of Wall Street by making them 
believe that certain stocks have suddenly 
found favor with investors and are, there- 
fore, bought by them. Their real aim is 
to dispose of stocks at an unnaturally en- 
hanced or fictitious price. 

Sometimes speculators band together, buy 
up a stock, which they consider cheap, in 
large quantities, and then, after circulat- 
ing all kinds of rumors in favor of that 


stock, begin additional noisy buying, most- - 


ly by wash deals, to create the impression 
that there is a great demand for the stock. 

This usually brings some investors and 
quite a number of small speculators, who 
are anxious to make a few points, into 
the market. Then the selling of the pool 
stock, which has been acquired cheap, be- 
gins. This leads to a final reaction and 
all who have followed the pool lose their 
money. 

Another method of pools is the driving 
in of shorts. This was exemplified by the 
advance of the common stock of the Amer- 
ican Locomotive Co. from 50 to 73 within a 
few days. It will be difficult to find a 
single man able to judge values who would 
honestly state that the stock, which at 
the organization of the company was 
given away free, as a bonus, with the pre- 
terred stock, is worth 40, or even 30. 
When the stock was put up to 50, quite 
a number of speculators who considered 
such a price ridiculously high went short 
on “Loco.” That there was a very large 
short interest in the stock was soon found 
out, for those who had gone short had to 
borrow the stock to deliver same to those 
who had bought it. 

As soon as the existence of an exten- 
sive short interest was ascertained, a pool 
was formed to “punish” the shorts—that 
is, to make them pay dearly for their 
expectation that they would be able to 
buy the stock back at a lower price than 
the one at which they had sold same. The 
pool began to bid the stock up higher and 
carried terror into the camp of the shorts, 
who soon got scared and began to “cover,” 
and by doing so, bid the price up higher 
and enabled the pool to unload its hold- 
ings. The shorts met with a severe pun- 
ishment, and the pool pocketed an enor- 
mous profit. 

A similar operation was successfully exe- 
cuted on the shorts in American Smelting 
& Refining common, which was put up to 
142. When these operations are over, the 
manipulated stocks usually go back until 
they reach their proper level. 
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KATY A HILL ROAD? 


It is generally credited among those in 
financial circles who are best able to judge, 
that the Missouri, Kansas & Texas has 
passed into the ownership of the railway 
companies controlled by James J. Hill, and 
whatever denials Darius Miller, or any 
other man close to Mr. Hill’s confidence, 
may make, will not avail in removing this 
conviction. 

The importance of a gulf outlet to the 
Hill properties has been generally recog- 
nized from the time the government de- 
cided to build the Panama canal, so much 
so that both Wall and La Salle streets 
have all along been suspicious that con- 
trol of one of the trunk lines to the gulf 
was being quietly bought up, and, in con- 
sequence, any affirmation that this has 
now been accomplished will be regarded 
as a piece of belated news. 

It was intimated in these columns as 
far back as last winter that eventually the 
control of either the Missouri, Kansas & 
Texas or the Kansas City Southern would 
pass to some of the big systems which, 
to round out their facilities, required a 
gulf outlet, and this has now seemingly 
come vO pass. 


This Hill coup will fasten attention on 
Harriman again, for, between these two 
giants in railroad affairs, we are begin- 
ning to realize that a competitive struggle 
for supremacy is inevitable if it has not 
already begun. 


Is Harriman gradually acquiring control 
of the Chicago and Great Western, which 
would -provide the Union Pacific with a 
direct entrance into Chicago from Omaha 
and a connection there with the Illinois 
Central—an arrangement which would en- 
able the Union Pacific (as Hill has in view 
with the Missouri, Kansas and Texas sys- 
tem); to receive European shipments at 
New Orleans for transhipment to the Pa- 
cific coast and thence by the Pacific Mail 
to Asia? 

It certainly does seem that Harriman 
may be compelled to acquire control of 
some system that will either close the gap 
between Omaha and Chicago, to knit to- 
gether the Union Pacific and the Illinois 
Central, in which latter road he has a 
dominating influence, and for this purpose 
the Chicago and Great Western appears 
the most practicable—or to acquire con- 
trol of the Kansas City Southern with its 
gulf outlet at Port Arthur, Texas. Other- 
wise, the Union Pacific on ocean to ocean 
hauls will be at a decided disadvantage 
with the Great Northern or the Northern 
Pacific. 

With the latest development of Hills 
plans in increasing the facilities of his 
transcontinental properties, there begin to 
loom up the intentions that were possibly 
in Mr. Harriman’s mind when the Union 
Pacific last summer authorized the issu- 
ance of $100,000,000 additional common 
stock. 

It may be that the proceeds realized 
from the sale of this stock will be used 
to acquire control of some railroad to give 


the Union Pacific an arm to Chicago or 
to the gulf. 

What the eventual outcome of this in- 
teresting development will be must be left 
to guess work, for. Harriman will not an- 
nounce his plans until they are consum- 
mated; yet, in a vague way, financiers 
positively believe that he will work out 
the destiny of the Union Pacific in this 
manner. 


BURLINGTON TO SALT LAKE. 


When the statement that the Burling- 
ton has plans on foot to extend its line 
to Salt Lake City was credited to Daniel 
Willard, the road’s second vice president, 
other officials of the road, from Mr. Hill 
down, immediately denied that there was 
any such step under contemplation. 

Peculiarly, these denials were so spon- 
taneous and carried with them such an 
evident feeling of annoyance as if some- 
thing was let out of the bag prematurely, 
that it will be quite difficult to make the 
public believe that there was not some- 
thing like this at least under serious dis- 
cussion. 

The Burlington may not build westward 
just now, nor will the St. Paul, but what- 
ever the railroad magnates may say now 
they cannot drive out of the public mind 
the conviction that it is only a question 
of time when the Burlington will have a 
western arm stretching to Salt Lake City, 
and the St. Paul to the Pacific. 

Imagine an astute railroad man like Hill 
sitting idly by with hands clasped while 
the Missouri Pacific finds a Pacific outlet 
through the Western Pacific. Hill may 
deny now what the early future will com- 
pel him to do, but Hill is not the kind of 
man who, to please Harriman or any one 
else, will try to curtail the natural ex- 
pansion of the Burlington system. 


SOMETHING FOR THE LITTLE FEL- 
LOWS. 


A Hartford, Conn., promoter, Mr. Chas. 
Denison, sends out postal cards, in which 
he states as follows: 

“Send $1 quick for certificate of 10 
shares of Mohegan, and a signed option 
on 100 shares more, at present price of 
10 cents a share, allowing you one year 
to investigate, then take the stock or not; 
larger amounts in proportion. Stock ad- 
vancing in price. With continued develop- 
ment, company should become a heavy pro- 
ducer and dividend payer. A sure oppor- 
tunity for big profit on a small outlay.” 

Of course, Mr. Denison does not expect 
that any one of the investors will ever 
avail himself of the option to buy 100 
shares; but he is satisfied to get the dol- 
lar out of every investor. If he gets in 
a few thousand dollars, he will be amply 
repaid for his expenses, and will be able 
to say that he knows how to work inex- 
perienced investors. Investors who send 
only $1.00 usually do not kick, and Mr. 
Denison will be able to say also that he 
has only satisfied investors. 
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NUTRIOLA COMPANY 





Nearing Its Merited End? 





It was about a year and a half ago 
when the president of this stock selling 
medical enterprise publicly promised the de- 
luded fools who bit at the lure of $220 
for every dollar invested that the Nutriola 
Co. would begin to pay fancy dividends 
before 1905 was over. ‘The year is nearly 
ended, but the stockholders are today even 
further away from a dividend possibility 
than they ever were before, provided they 
were ever near enough, on this side of the 
millennium, to catch a faint glimpse of 
a check for something on the money they 
invested in this concern. 

As an excuse for not living up to the 
promises made a year ago, the president 
of the company—who is, for that matter, 
nearly the whole thing—whimperingly lays 
the whole blame to the exposures of the 
enterprise persistently made by the Finan- 
cial World, although, in the same breath, 
he openly declares in his trap, “This for 
That,” which is employed to catch inves- 
tors, that this paper has not enough in- 
fluence to change a child’s opinion. 

Compare his excuse as to why no divi- 
dends are being paid to clamorous stock- 
holders who are demanding some return 
on their money, with his insincere and 
impudent boast that the Financial World’s 
criticisms have had no effect among his 
stockholders in destroying confidence in 
him, and the man’s real character and dis- 
respect for the truth at once become ap- 
parent. : 

However, he is clever as men who covet 
the business of others usually are. To 
those whose money he already has safely 
in his possession, he pleads time and in- 
terruption of his plans by events over 
which he has no control, because he can’t 
buy honesty as so much chattel—and, to 
the others not yet in his coils, he turns 
a barefaced impudent front, thinking that 
such brazenness might allay suspicion and 
secure an investment, which, in the light of 
recent developments, he must realize at this 
moment, if he communes with his own con- 
science, to be very precarious. 

These developments bode ill to the enter- 
prise. They indicate that the company is 
looked upon with the greatest suspicion by 
those to whom the security of the public 
interests and upholding of our laws are 
delegated. 

Ex-Mayor Hanson, the president of the 
Nutriola Co., has been held over to the 
Federal Grand Jury soon to meet, for what 
is regarded as the gravest offense against 
the postal laws—sending the vilest and 
most obscene literature through the mails 
to obtain a few dollars, while debasing and 
polluting the morals of the young with 
its loathsome, sensuous printed matter. 

This branch of the business has been 
concealed from the stockholders for the 
very good reason that a majority of them 
never would have invested a penny in his 
company did they know that their money 


was to be used in an illegal manner. 

Following his preliminary examinations 
before United States Commissioner Hum- 
phrey, who bound him over to the Fed- 
eral Grand Jury, Hanson was cited by the 
Post Office Department to appeur at Wash- 
ington to show cause why a fraud order 
should not be issued. This investigation 
is still pending. (Address, Asst. Attorney 
General for the Post Office Department, 
R. P. Goodwin, Washington, D. C., for par- 
ticulars in regard to this.) 

Such a serious preliminary step is never 
taken by our Government unless there is 
very good reason to believe a fraud is 
being perpetrated on the people. 

In the meantime, it is the open boast 
of the president of the Nutriola Co. that 
he has fixed things down at Washington. 

Now, no legitimate, honest concern needs 
to fix things. All that is required to dis- 
pel suspicion is to court a rigid examina- 
tion. If he has fixed things at Washing- 
ton, it can’t be very long concealed, nor 
can the inevitable be indefinitely post- 
poned. Retribution is bound to come, and 
when it does overtake trickery and lies, 
it strikes with unexpected suddenness. 

Events with the Nutriola Co. are moving 
with startling rapidity and in a manner 
that should cause the stockholders great 
uneasiness for, it is our belief reiterated 
often in these columns, that only a veneer 
of great impudence conceals a rotten finan- 
cial condition. 

According to an affidavit in our posses- 
sion, Ex-Mayor Hanson has said that he 
has already spent $10,000 to ruin the Finan- 
cial World (as much a possibility as Han- 
son stopping the Mississippi River from 
flowing to the Gulf by stepping into it at 
the source, for the paper is growing rap- 
idly in circulation with every issue.) 

This $10,000 was not Mr. Hanson’s but, 
undoubtedly, belonged to stockholders. 
Moreover, he must have employed the en- 
tire bar to stop honest criticism of ques- 
tionable methods, or there is some truth in 
his boast that he has fixed things in Wash- 
ington by securing the influence of a polit- 
ical henchman. What leaks out from re- 
marks of men in the confidence of the talk- 
ative ex-lay-preacher Hanson, president of 
the Nutriola Co., points to the probability 
of another Tyner-Barrett scandal. 

We may be able to tell more about this 
in our next issue, should not the daily 
press, in the meantime, come out with the 
whole story. 





A strong alliance has been formed be- 
tween J. P. Morgan & Co. and the Dres- 
dener Bank, which will permit a wider 
market for American securities throughout 
Germany and Switzerland. 





“Free to Investors’—King’s Financial 
Bulletin—published in the interest of the 
promoter of the defunct King-Crowther 
Oil Co., a rank fake. Those who get the 
sheet free and should bite at the latest 
stock offerings of Mr. C. F. King will 
find that they will pay dearly for what 
they get free now. 
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OPPORTUNITY. 


How Sen. Ingalls’ Great Poem Is Abused. 


Master of human destines am I, 
Fame, love and fortune on my footsteps 
wait. 
Cities and fields I walk. I penetrate 

Deserts and seas remote, and passing by 
Hovel and mart and palace, soon or late 

I knock unbidden once at every gate. 

If sleeping wake; if feasting rise before 

I turn away; it is the hour of fate. 

And those who follow me reach every state 
Mortals desire and conquer every foe 
Save death; but those who doubt or hesi- 

tate, 

Condemned to failure, penury and woe, 
Seek in vain, and uselessly implore; 

I answer not, and I return no more. 

Every faker is a great lover of Senator 
Ingalls’ masterpiece, “Opportunity.” He 
among all the other poets is their idol. 

In this respect, these rascals are wise, 
for they know only too well that the poet 
has sung in a few lines of an ambition 
possessed by all—to have an oppertunity 
to betier their circumstances—so, under the 
cover of this poem, they come knocking at 
the door of their victims with their fly-by- 
night get-rich-quick stock selling schemes, 
crying out aloud that “I am Opportunity. 
Open the door and let me in before it is 
too late.” 

Pity the inmate at whose door these op- 
portunists knock, for when he opens it, 
it is to let in thieves—nothing more—bent 
on stripping him of all the loose cash he 
has. 

Had Senator Ingalls lived to see to 
what base use his masterpiece is being pros- 
tituted, his brilliant pen would have been 
employed to pour out anathemas upon these 
debasers who use the greatest sentiments 
of the human soul to enrich themselves 
through the rankest sorts of confidence 
games. 

The fake stock promoter uses “Oppor- 
tunity” to hide his identity just as a thief 
on a mission to rob a house at night con- 
ceals his face behind a mask in order to 
escape detection. 

The poem, where it is used in a pros- 
pectus of a stock selling scheme, to rep- 
resent the real character of those behind 
the scheme, ought to run about as follows, 
instead of as it is. It would be getting 
nearer to the truth in such cases. 

Master of lies, con games and graft am I, 

With greed for wealth my schemes I batt 
Fools, asses, I attract—until too late— 

For I shall hie away, before they're wise, 
To other homes. For no one shall escape 

My vigorous knocking at his gate. 

If wise, beware. Cling onto purse before 

I get a hold. Or it will be your fate 
To see your money go the very way 

That many ether suckers did, although 
They thought ’twas smart to heed my lay, 

That promised wealth, but brought in- 

stead keen woe, 
Whilst I escape, for freedom I adore, 
way I flee. I’m gone forever more. 


A DEFAULTING BANKER EXPLAINS. 


Bucking Standard Oil in Kansas Brings 
Ruin and Shame. 


The vice president of a defunct Tabor, 
Iowa, bank, who was recently indicted for 
making false entries and accepting de- 
posits when he knew his bank was insol- 
vent, explained his fall from virtue by 
declaring that he used the bank’s money 
towards promoting a number of Kansas 
oil companies, also some mining proper- 
ties, but discovered, when it was too late, 
that it was impossible to fight the Stan- 
dard Oil monopoly. 

Nearly everyone who betrays a_ trust 
and finds the coils of law tightening about 
him always has a ready excuse to explain 
his misdeeds, and in this respect, the Iowa 
banker is no exception. 

But, in the light of the many exaggerat- 
ed promises of big dividends made by pro- 
moters who are selling shares in Kansas 
oil and refining companies, the lowa bank- 
er’s confession has a significant value. 

What he has realized too late—that it 
was needless to try to fight such a mag- 
nificently organized competitive machine 
with untold millions behind it as the 
Standard Oil—every investor in such mush- 
room promotions as the Kansas Oil & Re- 
fining Co., promoted by the Union Secur- 
ity Co., and the Anchor Oil Co., promoted 
by the same concern, and the Uncle Sam 
Refining Co., of Cherryvale, Kansas, will 
also realize sooner or later. 

Moreover, the Iowa banker has discov- 
ered nothing new, aside from his childish 
confidence in the promises made to him. 

The experience which thousands have 
had with the Beaumont oil excitement, 
where they sunk over $100,000,000 in a 
vain attempt to wrest fortunes from oil, 
ought to have caused this lowa banker and 
investors everywhere to hold aloof from 
such dangerous gambles. 


MEXICAN CONDITIONS. 





“Mexico is yet new, and I believe that 
for another 10 years it is going to be the 
best country on the American continent in 
which to make money.” 

Thus is W. K. Ryan, son of the chief 
owner of the Equitable Life Assurance So- 
ciety, and himself actively associated with 
the Morton Trust Co. of New York, quot- 
ed by a recent Mexican paper as having 
expressed himself regarding the future of 
that country. The Ryan family has in- 
vested a large amount of money in Mex- 
ico. 

Referring to Mexican investments as a 
class, Mr. Ryan is also quoted as stating 
that, although only a few years ago they 
were looked upon with positive disfavor in 
the financial circles of the United States, 
“now if a man comes to the Morton Trust 
Co. and says anything about a scheme in 
Mexico, we want to listen to him, and if 
the plans he has to show are good, there 
is not much doubt about him getting the 
support of the company.” 
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TELL TALE MINING STATEMENTS. 
Proves What Sink Holes Mines Usually Are. 


That the majority of mines publicly 
exploited as superior forms of gilt edged 
investments pront only their promoters has 
been often charged by the Financial World. 
Now there has reached our hands more 
evidence which confirms these charges— 
facts that are incontrovertable in so much 
as they are an innocent contribution by a 
mining promoter himself who, possibly rea- 
lizing that his clients are not over bright 
in analyzing statements, has issued a re- 
port of the financial condition of his dif- 
ferent companies. 

We shall not publish these reports at 
length, but only refer to portions of them 
relating to receipts and expenditures and 
for what purposes the latter were made. 

The companies in questions are promoted 
by J. D. Williamson, of Idaho Springs, 
Colo., to whose candor we are indebted 
in being able to throw light on facts which 
are only too often concealed by his more 
clever competitors. 

Of the money his Miners’ Gold Develop- 
ing Co. received for shares, $22,051.71, 
over half—$12,380.17—was absorbed by 
commissions, discounts, advertising, print- 
ing, ete.; $5,251.08 was expended on de- 
velopment work, supplies, tools, timber and 
mine superintending, leaving a balance of 
$1,920.47. 

For the Big Revenue Gold Bullion Co., 
there was spent $3,660.56 for the same 
purpose while but $3,694.02 was spent upon 
development work on the mine, and there 
remains $3,208 in the treasury, though there 
are installment payments still due on 
shares. 

An even worse showing is made by the 
Mad Creek Mining & Milling Co. Of the 
$3,882.18 expended, $2,464.21 was extracted 
for commissions, discounts, advertising and 
printing. 

There are other companies, but it is 
needless to mention them, except in so far 
as that their treasuries have been de- 
pleted for promotion expenses at the same 
ratio as has been illustrated by the tliree 
statements above referred to. 

These examples show how the promoter 
really operates, or what constitutes his sole 
motive. Now you can see how infinitesi- 
mal are the chances of really making a 
mine. A Goleonda could not bear up un- 
der such extravagance—then what can be 
expected of an undeveloped prospect? 

Still these mining promoters, while they 
are bleeding their companies of their life 
blood, eloquently lie about how gilt edged 
are investment shares in their mining com- 
panies. 

These examples are not isolated in- 
stances, but illustrations of what, in the 
majority of cases, is again and again re- 
vealed whenever stockholders in a mine 
that has not panned out ask for an ac- 
counting. 

It is then when they find out that the 
mine, to develop which they expected their 
money was to be employed, was only a 


pretense. The real purpose for which the 
mine was used was as a sieve through 
which the money poured in an endless 
stream to some promoter’s pocket. 

Investors should awaken to the fact of 
what dupes these fake mining promoters 
make of them. 





MURCHIE—THE LITTLE KNOWN. 

That we are not alone in our suspicions 
that the Murchie Gold Mines Consolidated, 
of Nevada Co., Cal., is a sure thing mining 
property and should be left severely alone, 
we quote an answer of the Boston News 
Bureau to an inquiry from a_ subscriber 
in regard to the company. This subscriber 
wished to invest $1,000 and was attracted 
to it, like a great many other people are, 
by the shares being advertised as a sure 
thing because of their earning (supposed- 
ly) 9 per cent per annum on their par 
value of $1 per share. 

“We know nothing for or against the 
Murchie proposition you mention, but any 
advertised ‘sure thing’ in mining stocks 
should, nine times out of ten, be avoided. 
Nothing is known of the company here in 
the East, and we should suggest that you 
do not make an investment in its shares 
until after you have investigated it thor- 
oughly, its management, its ore in sight, 
its past record, and last, but not least, 
the kind of a market vou would have if 
forced suddenly to sell your holdings.” 

This opinion comes from Boston, and 
through that city’s most reliable news bu- 
reau. Boston, too, where nearty all the 
good mining stocks are actively traded in! 
lf there were a good paying mine some- 
where in this country, its location could 
not be concealed long from lynx-eyed Bos- 
ton, which has made so much wealth from 
mines that it makes this branch of invest- 
ment a specialty. But Boston does not 
know of the Murchie, has not the faintest 
idea where it is located and, in fact, has 
never heard of it. 

Before investors get through with Wis- 
ner & Co.’s hot air promotions, they will 
wish that they had been as sublimely igno- 
rant of Murchie, or any of the other Wis- 
ner companies and, in fact, of the concern 
itself, as is Boston that there is such a 
sure thing mine as the Murchie located 
somewhere in California. 


. CARDINAL GIBBONS ON GET-RICH- 


QUICK MEN. 


In a forcible sermon preached by Car- 
dinal Gibbons on Sunday, Nov. 5th, at the 
cathedral in Baltimore, this prince of the 
Roman Catholic Church made the follow- 
ing very timely remarks regarding the un- 
scrupulous fakirs, who are robbing the 
masses of their savings: 

“There is another species of dishonesty 
which is conducted on a larger scale. I al- 
lude to the iniquity of watering stock and 
floating. it on the market, of inflating 
stocks and bonds and giving them a ficti- 
tious value. This sin is the more odious 
as it is not the result of a sudden impulse 
or temptation, but is perpetrated in cold 
blood by sharp witted men.” 
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MAKEEVER’S GREAT SUCCESSES. 


The Brassy Ring of His Counterfeit 
Promises. 


As you listen to his honeyed promises 
of great wealth, at which art Makeever 
is a past master, just pause a moment to 
think, for therein lies safety to that little 
nest egg you are about to invest. Promises 
don’t make investments, nor do they create 
security; they are only oral pledges as to 
what a person expects to accomplish, and 
the best endorsement of an oral pledge is 
a man’s record. 

Makeever’s record is reflected in the fol- 
lowing long list of companies whose shares 
were sold by him to the public. Here is 
the list: 
1901—Fountain Oil Co...$ 500,000 $0.25 
1901—-Texas Oil & Pipe 

Line Co. 2,500,000 -50 
1901—-Aetna Oil Co 600,000 -10 
1901—Chicago Exchange 

Oil & Refining Co.. 800,000 -25 
1901—Golden Rod Oil Co. 250,000 -90 
1901—Burnt River Gold 

Min. & Mil. Co.... 
1901—Victor Oil Co 
1901—-Vesuvius Oil 1,000,000 
1901—-Tulane Oil 1,000,000 
1901—Geyser Oil Dey. Co. 1,000,000 
1901—Export Oil & Pipe 

Line Co. 2,000,000 
1901—Home Oil 


2,000,000 
1,000,000 


1,000,000 
1901—Waldorf M. & M. 
1901—Mt. Shasta 20,000,000 
1902—National Fibre 
Co 2,000,000 
1901—Mystie Shrine Gold 
500,000 
port Oil 2,500,000 
(Now selling at 20c.) 


Co. 3,000,000 
1901—Butte Min. & D. Co. 1,000,000 
1902—Idaho Gold Mines 

Dev. Co. 2,500,000 

Cellulose Co, 10,000,000 
1902—Chicago-Texas 
1901—Columbia Oil Co... — 500,000 
1901—Piru Oil & Land Co. 3,000,000 

& Copper M. Co.... 
1901—Chicago-Texas Ex- 
1902—Magnetic 

ment Co. 10,000,000 
1902—-U. S. Gold Ledge 

Co. (Idaho) 2,000,000 


Total capitalization 

of above companies... .$70,650,000 

Shares in not one of the above compan- 
ies can be sold in the open market. Even 
a sucker who likes to pick up a bargain 
will now pay only a fraction of the price 
for which any of these shares were sold by 
Makeever, and it is only those whose grey 
matter is deficient who purchase these 
shares at all. ¢ 

The very same promises of quick great 
wealth that Makeever is now making, were 
made for each of these companies. 

These cold figures hide a story of wide- 
spread ruin and misery for thousands of 
people who could ill afford to lose their 
savings. Who knows that they may not 
conceal ‘even suicides of those who, after 
losing their money and being broken heart- 
ed over their losses, put an end to their 
lives by snuffing it out with their own 
hands. It is hard to trace what becomes of 
the wrecks which these heartless promoters, 
whose souls are corroded into stone by the 
lust of money, leave in their paths. 

Look over this list, ask yourself the 
question and find your answer, “Are you 


going to be led likewise to a financial 
slaughter?” Do you wish to suffer the 
same loss, with its accompanying heart 
pangs, that the other thousands of peo- 
ple have experienced by lending a willing 
ear to Makeever’s siren promises? 





BRAGANZA GOLD MINING CO. 


The stock of this mining company was 
sold by Chicago promoters under the most 
exaggerated promises as high as $1.50. It 
is now offered at 9. It paid dividends, 
but it now turns out that these dividends 
have never been earned, but were only paid 
to help the sale of the stock. 

Now a lawsuit has been begun in the 
Chicago courts by a_ stockholder against 
this company, which is capitalized with $1,- 
500,000, in which grave charges of fraud 
and conspiracy are made. In order to dis- 
pose of the stock, the directors are al- 
leged to have secured worthless holdings in 
Arizona, which are being represented as 
properties of great value. The complain- 
ing stockholder, by name Melvin B. Lord, 
also asserts that the books of the company 
are kept in an “incompetent and fraudu- 
lent” manner, so as to indicate a false con- 
dition of the affairs of the company. The 
directors are alleged to be about to sign 
a contract with the Henrietta Cyanide and 
Development Co., whereby the Braganza 
company shall lease part of its' holdings to 
the cyanide concern. 

It is peculiar that most of the mining 
concerns, whose stock is offered to the pub- 
lie under the most glittering promises, turn 
out rank failures. 


——E 
BETTER STAND STILL. 

A Copper company with headquarters in 
Chicago, which advertises its stock exten- 
sively and has probably, on the strength 
of its exaggerated and unjustified state- 
ments, unloaded quite large blocks of stocks 
on the public, states in an advertisement 
as follows: 

“Within the next twelve months, you 
will do one of two things—make money, 
or lose money—you cannot stand still finan- 
cially.” 

It therefore tells people who have a. lit- 
tle money, as follows:— 

“If you act, you will make money—if 
you don’t act, you will lose some.” 

That company tells people only one side 
of its story. It tells them what great 
things it expects, but it does not tell them 
that the company is heavily loaded up 
with debts. 

People who read the advertisement and 
fail to act, will save their money. If they 
act, they will lose it. You had better 
stand still financially in this matter, or 
you will have no money left at all. 


CASH BUYER’S UNION. 

In one of the Chicago Sunday papers 
of Nov. 12th, stock scalpers offered the 
stock of the Cash Buyer’s Union at $7.50 
a share. The Cash Buyer’s Union, itself, 
has been’ trying to sell the stock at $12.50. 
We are of the opinion that the stock is 
not worth $2.50. 
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BONANZA KING GOLD MINING CO. 


Recently when the Makeevers tried to 
unload the stock of the Montana Over- 
land, a stock of doubtful value, they tried 
to make people believe that the stock of 
the Bonanza King Gold Mining Co., which 
they gave away before as a bonus, has 
gone up as high as $1.25. The Makeevers 
did not offer to buy the stock at $1.25 a 
share; but in order to make people be- 
lieve that the stock was worth $1.25, they 
asked them to list the stock with them 
to be disposed of at $1.25 within thirty 
days. Of course, this does not involve any 
obligation on the part of the Makeevers 
to sell the stock, for, no matter how hard 
they try, they could not sell it; but they 
simply wanted to make the impression that 
the stock commands a price of $1.25. The 
stock, in our opinion, is not worth 5e a 
share. 

In the “Handbook for Mining Investors,” 
published by the Daily Mining Record of 
Denver, Colo., we notice the following: 

“The Bonanza King Mining Company 
was incorporated October 15, 1904, under 
the laws of Nevada, with a capital stock 
of 500,000 shares, par value $1. The price 
of the stock has ranged from 5e to 25¢ 
a share. The property is still subject to 
an eneumbrance ot $7,500, due January 
Ist, 1906, while $5,000 is due Makeever 
Bros., who took over the property and 
organized the company. No dividends have 
been paid.” 

What does this mean? That they have 
actually bought the property for $12,500, 
on which they paid only $5,000 and still 
owe $7,500, and this they have made the 
basis of a company of 500,000 shares and 
sold the stock at 25c, representing to in- 
vestors that the company was worth $125,- 
000. This statement further shows that 
there is 90 per cent water in the proposi- 
tion. The former owners of the company 
were in debt and had to get rid of it at 
any price. 

These facts, which the publishers of the 
Handbook seem to have solicited from Ma- 
keever Bros., show that the whole proposi- 
tion is nothing but a fake promotion start- 
ed with the intention of unloading stock 
of very little value on the public. 





PEOPLES’ UNITED STATES BANK. 





Receiver’s Call to File Claims. 





Although Receiver Fred Essen of the Peo- 
ples’ United States Mail Bank has ad- 
dressed a personal letter to all the deposi- 
tors, advising them that the St. Louis 
county circuit court had set the final date 
when claims could be filed against the bank 
with the receiver as October 20th, not more 
than 50 per cent of the depositors have 
filed their claims. 

If the court had decided to stand strict- 
ly by its original order, those who failed 
to file their claims could be excluded from 
participation in the estate; but Judge Mc- 
Elhenny has entered an order extending 
the time in which claims may be presented 
to November 20th. 


WHAT HAS BECOME OF THEM? 

If any of our readers would take the 
trouble to go over the Sunday issues of 
the New York Herald issued during the 
last five years, they would find that at 
least five thousand mining and oil com- 
panies have been advertised in same. The 
promoters of each of them put forth the 
most roseate statements. If these pro- 
moters had told the truth and their prom- 
ises would have been realized, those whe 
have bought the stock would be million: 
aires. 





Take, for example, the statements and 
promises of the Union Security Co., which, 
we understand, has sold stock to the ex- 
tent of nearly a half million dollars in a 
dozen or so companies. We do not think 
that all these stocks, if brought on the 
market today, would bring as much as the 
Union Security Co. has spent in printing 
and advertising. This experience should 
serve as a forceful Jesson to people who 
cannot be cured of the idea that there are 
men, strangers to them, who are lying 
awake nights planning how to make others 
rich. 





The experience which investors with the 
Union Security Co., of Chicago, have had 
for years ought certainly to cure them of 
taking any stock in the latest promotion 
of this concern, the Kansas Co-Operative 
Refining Co. The literature relating to this 
company circulated by the Union Security 
Co. states that this stock will bring large 
and early dividends, and that all who se- 
cure some of it will share alike in the 
profits. To make the proposition especial- 
ly attractive, the promoters state that the 
shares are only five cents, which is just 
one twentieth of their par value. It is 
further stated in their circulars that every 
investor will finally claim that he has 
bought five dollar gold pieces for five cent 
pieces. Of course if the Union Security 
Co. would tell them that the five cent 
pieces sent for stock are money thrown 
away, investors would not buy the stock, 
but it is only a question of time when 
they will find out to their sorrow that they 
have only been fooled. 


POST TRUE PRINCIPLE CO. 
Out With Another Mine. 


This concern is not at present extensive- 
ly advertising the “I-dare-you-to-send-me- 
$10” ad, but is now filling the mails with 
the usual hot air mining circulars, which 
should be thrown into the waste basket 
by all sensible persons. The dare-you ad 
has not caught enough fools to make it 
profitable. This is as it should be, for cer- 
tainly any person who would send a ten- 
dollar note to perfect strangers should 
have his sanity inquired into, 

The latest proposition which the Post 
people have out is that of the Retriever 
Gold Mines. It is needless to comment on 
the company, for its shares, in our opin- 
ion, are worthless. A mine whose ore av- 
erages $600 a ton, as the Post people 
claim, doesn’t have to be hawked around 
the country. 
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THE GEO. A. TREADWELL CO. AND 
SAN LUIS. 


This stock, which has been unloaded on 
thousands of people by the promoters’ 
usual hot-air process at ten dollars a share. 
can now be bought at six dollars a ‘share. 
In advertisements in Chicago Sunday papers 
of Nov. 5th, the stock was offered at that 
price. 

The same Myra B. Martin, secretary of 
the Treadwell Co., is now telling the same 
nice things about the San Luis Mining Co. 
as she did about the Treadwell Co. Here 
is her real siren song: 

“The San Luis Mining Company is pro- 
ducing copper in constantly increasing 
quantities, and the gold and silver in the 
ores pay the entire cost of production. The 
copper is a by-product and cost nothing. 
With the exception of the George A. Tread- 
well Mining Company there is no other 
large copper producer in the world of which 
this can be said. 

“The San Luis can make money and 
pay dividends whatever the price of cop- 
per may be. It can give away its copper 
without putting up its shutters. 

“There is no invéstment that pays so 
well te-day as a copper investment, but in 
making your choice among the coppers 
take the one that has enough gold and 
silver in its ores to pay the cost of pro- 
duction, so that the copper is All profit. 

“To provide funds to increase its equip- 
ment and open new mines so as to vastly 
increase its production and its profits, the 
San Luis Mining Company is offering for 
sale the balance of its Treasury stock. 
kxperienced and successful investors be- 
lieve it to be the best investment on the 
market to-day.” 

Who are those “experienced and success- 
ful investors” who believe this? They can 
hardly be found among the investors in 
Treadwell, who, juaging by the price at 
which the stock is offered, are certainly 
“experienced,” but not “successful.” 


MOTZORONGO. 


A year ago, this stock was widely ad- 
vertised as a sure money-maker and exten- 
sively sold at $15.00 a share. That some 
of the buyers of the stock have already 
lost faith in the glowing promises, is evi- 
denced by the fact that they are trying 
to get rid of their holdings. This probably 
explains why a Chicago broker, Donald A. 
Campbell, can offer Motzorongo stock at 
$5.00, as can be seen by glancing into the 
advertising columns of the Chicago Record- 
Herald of Nov. 5th, 1905. 


The great Western Oil Refining & Pipe 
Line Co. announces that the price of the 
stock will advance from the present price 
of 10 cents to 25 cents in December. The 
promoters can just as well put it up to 
$50, for the price is simply an artificial 
one. When the advertising of the company 
is over, investors, in our opinion, will have 
to look for people willing to pay 5¢e a 
share. 
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POOLS HIT HARD. 


Members of the different pools operated 
in special stocks have been placed in a 
very trying position, and one that does not 
bring them any peace of mind, by the 
heavy verdict secured by a New York 
Stock Exchange house against Joseph H. 
Hoadley and Joseph Leiter for whom it 
acted as broker when their peol was manip- 
ulating its disastrous bull campaign in 
International Power securities. 

The court’s decision helds any member 
of a pool responsible for the obligations of 
all if the announcement of his withdrawal 
is not made. 

Following this decision, Joseph H. Hoad- 
ley made post haste to declare publicly 
that he had severed his connection with 
all pools operating in American Locomo- 
tive common stock and International Pow- 
er Co. 

There are others who would very much 
like to make a similar announcement—but 
the effect restrains them, as any such 
declarations might cause apprehension and 
wipe out paper profits. 

A marked tendency which this court de- 
cision will have will be that, in the fu- 
ture, members of pools will be more care- 
fully selected to avoid the contingency in 
which Hoadley and Leiter have found them- 
selves, where, in case of failure, because 
financially more responsible than _ their 
companions in the pool, they had to pay 
all of the pool’s legitimate debts, or, as 
a gambler would say, “its markers.” 





THE UPS AND DOWNS OF THE INDUS- 
TRIALS. 


In our last issue, we called attention 
to the dangers in investments in indus- 
trial stocks. These dangers can best be 
demonstrated by comparing the earnings of 
some big corporations now and a year ago. 

The net earnings of the U. 8S. Steel Cor- 
poration during the first nine months of 
the last four years were as follows: 


1902 $101,322,924 
1903 94,133,470 
1904 51,473,543 
1905 84,571,594 


In 1904, the earnings fell off near- 
ly one-half, which shows how correct 
is Carnegie’s statement that the iron and 
steel industry is either prince or pauper. 
During the first nine months of 1905, ine 
net earnings increased over thirty-three 
million dollars. 

The Pressed Steel Car Co. showed a net 
profit of $2,786,897 for 1903, and the fol- 
lowing year a net loss of $707,111. 

The Republic Iron & Steel Co. showed 
earnings of $3,643,728 for the first year 
of the company’s existence. In the fol- 
lowing year, the earnings dropped to $309,- 
000. 

These figures speak eloquently of the 
violent changes in the earnings of indus- 
trial companies. They also show the in- 
advisability of permanent investments in 
these stocks. Earnings of banks or rail- 
roads do not show such enormous fluctua- 
tions. 
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THE AMERICAN ADVISOR WAKES UP. 


Now Out For Itself—Goes After Sub- 
scribers’ Money. 


The American Advisor, which for a con- 
sideration, a paltry sum when measured 
by the value of honor, entrapped sub- 
scribers through laudatory reports into pur- 
chasing worthless securities from fake pro- 
moters, evidently realizes this was an error 
and now is’ out’ with a _ proposition 
to subscribers to buy. shares in the paper. 

The editor’s warped conscience sees the 
error in being only the hireling of others. He 
evidently reasons that if it has been so easy 
to extract money from subscribers for the 
Union Securities Co., the Ogden Mining Co., 
etce., why not take the same money for 
his own business? And, trained in a 
school of gross exaggeration and palpable 
falsehoods, he invites subscriptions on a 
scale which shows how well he has ab- 
sorbed the tricks of his mentors, for whom 
he has, in the past, been a useful tool. 

He has capitalized his sheet, unknown in 
legitimate financial , cireles, for $500,000, 
and brazenly offers the shares at their 
par value, $1 per share, guaranteeing 8 
per cent per annum on the preferred stock. 
Where he is going to get the dividends 
from and how he is going to make them, 
is all left to glittering generalities. 

The American Advisor’s subscribers must 
be children in so far as it goes to having 
implicit faith in the honesty of some na- 
tures after having been played for dupes 
time after time. 

Outside of the opinion the American Ad- 
visor’s editor, which of course, is formed 
by the predatory desire to haul in a couple 
of hundred thousand dollars for shares, the 
stock has no intrinsic value. A fifty dol- 
lar loan on the entire $500,000 issue could 
not be raised at any reputable Chicago 
bank. 

The editor, while he is busily engaged 
in the task of being his own promoter, 
might explain to those subscribers who 
have become shareholders because of his 
reports and connection as secretary of the 
Ogden Mining Co., why that company is 
not paying dividends when way back in 
February the superintendent reported he 
was taking out ore which was worth $100 
a pound. 

He might also tell them why his re- 
ports on the Five Bears Co., the Anchor 
Oil Co., and the other promotions of the 
Union Securities Co., do not reconcile them- 
selves to their developments. 

To more fittingly describe this latest ex- 
ploit of the American Advisor, we quote 
what a Brooklyn subscriber writes: “Af- 
ter taking us in on innumerable other 
propositions upon which he favorably re- 
ported he wants to take us to himself 
now.” 





It is only a brazen pool which would 
try to reincarnate interest in Subway shares 
after the trimming the lambs _ received 
early in October. 


DANGEROUS TRAPS SET FOR INVES- 
TORS. 

Below are grouped the fake investment 
journals. None of these papers have any 
standing among legitimate financial insti- 
tutions. ‘They are no more or less than 
traps for some promoters who use these 
papers to inspire confidence among invest- 
ors who are innocent as to their real char- 
acter. They have been the tools by which 
the public has been mulcted of millions. 
We hope that the continued publicity in 
these columns will prevent their stealing 
into the confidence of our readers only to 
betray them later with their laudatory re- 
ports on investment propositions of a dis- 
reputable character. 

The Western Mining Review, Denver, 
Colo. 

Mining Reporter, New York, N. Y. 

Poultry Culture, E. St. Louis, Ill. 

Mining Investor, Colorado Springs, Col. 

Mining Herald, New York, N. Y. 

Investor's Review, Chicago, Ill. 

This for That, Chicago, Ill. 

Moneymaker, Philadelphia, Pa. 

Rocky Mountain Miner, Chicago, Ill. 

American Advisor, Chicago, Ill. 

American Producer, Chicago, Ill. 

Profit and Loss, Denver Colo. 

North American Miner, New York, N. Y. 


ON THE SPITTLE. 
A good many speculative accounts are 
refined into wisdom by the Smelter manipu- 
lative pool’s furnace every day. 





Reports from Wall Street say that the 
public is beginning to nibble a little at the 
bait which the Street is making tempting 
by a well supported market, in face of 
occurrences that heretofore would have had 
a depressing effect upon securities. If the 
public is really nibbling, it will bring a 
feeling of great relief to many pools which 
have had to carry a heavy load, and, at 
the same time, protect it from raids by the 
avaricious bears who, like a pack of hungry 
wolves, have been ready to spring at the 
least sign of weakness. Now, if it is true 
that the public is developing an appetite 
for the security list, the Street will see 
to it that this appetite is sustained until it 
has absorbed the securities which have for 
so long been a dead weight on the hands 
of the professional operators and security 
manufacturers, 


It is interesting to note that the largest 
increases in the gross and net earnings of 
the railroads are reported by the north- 
western roads: Chicago, Milwaukee & St. 
Paul, Chicago & Northwestern, Burlington, 
and Great Northern. 


Granby is now very near its par value. 
Our readers were advised of Granby’s fine 
property and prospects when the stock was 
selling below $4 per share. 


American Tobacco cut a small sized 
melon in addition to the regular 2% per 
cent dividend. It was an extra 10 per 
cent to the shareholders. 
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It is rumored, with especial emphasis on 
the word “rumored,” that the Rock Island 
will absorb the Kansas Southern by ex- 
changing its common and preferred shares 
for Southern common and preferred. Just 
at present it looks more like the Rock 
Island management has its hands full work- 
ing out the road’s destiny. Then, again, 
considering the Rock Island’s last annual 
report, to gain the consent of the Kansas 
Southern’s shareholders to such an absorp- 
tion will not be the easiest of tasks. 


Every time there is any activity in the 
market the little Box Pool on the Chicago 
Stock Exchange gets an itch to do some- 
thing. 


It is becoming a chronic habit for the 
Chicago banks to establish new records in 
clearings. It is a habit the community likes 
to tolerate. 

A financial writer for an eastern journal 
calls attention of students of finance to a 
fact which is well worth remembering— 
that, four years ago, there was manufac- 
tured $50,000,000 worth of new securities 
a week, whereas during the last three years 
there have been practically no new stocks, 
and the writer attributes this to the tre- 
mendous absorption of securities since Igor. 
Yes, the country has gotten over its finan- 
cial dyspepsia, become hungry, and has 
taken to the indigestable securities. 

The Russian loan, if it is to be, can 
never become popular enough in this coun- 
try for the underwriting syndicate to make 
any money out of it. ‘The only reason our 
financiers may subscribe to a small part of 
the prospective loan is that some of the 
big navy Russia has in contemplation may 
be built in the United States. 


The Braganza Mining Co.’s management 
has been charged with fraud. That’s noth- 
ing new. Convict a few and there will 
be less frauds following. 


American Smelter is to finally absorb 
the Amalgamated. At least, this is what 
the optimists are now claiming. Imagine a 
bull frog trying to crowd an ox into his 
stomach, and you then have an idea as 
to how possible it will be for Smelter to 
absorb Amalgamated. 


Douglas, Lacey & Co. are best known 
to their customers for their many failures 
in the promotion business. The wonder is 
that they can still find enough new cus- 
tomers to continue in business. 


The flagrant manipulation of certain 
stocks, as witnessed during the last few 
days in Wall Street, certainly will not 
benefit the market or bring people in. The 
large blocks of stock of the Duluth & 
South Shore, American Locomotive, and 
others that changed hands, were nothing 
but wash sales and a confidence game 
played on the public. 


“Goldfield As I Know It,” by William 
T. Brewer, is announced as just out. The 
writer of “History of Copper’ and char- 
ter member of the Goldfield Mining Stock 
Exchange. He keeps discretely silent about 
his connection as promoter with a number 
of mining enterprises which proved a fiasco 
to all but himself. Investors will be richer 
in the end by not knowing Goldfield as 
William T. Brewer knows it. 


Bear in mind that any mining paper of- 
fered to you free for six months conceals 
behind its generosity some avaricious pro- 
moter’s intent to take you in before the 
six months are over. 


Another classic on mining offered by a 
far western promoter is “The Kiss of 
Gold.” Later it may prove to have been 
really a Judas’ kiss. 


There is not a particle of difference be- 
tween a promoter, charter member or just 
a common stockholder of a mining enter- 
prise, such as are promoted through -the 
advertising columns of the newspaper. The 
game is the same, whatever term is ap- 
plied to the dupes, and the game is to 
take you in. 

E. Ellis Walton & Co., of Philadelphia, 
who are selling the shares of the Wood 
River Mining Co., located somewhere in 
Idaho, say in connection with their offer: 
“We can indorse this investment as the 
best ever offered in the eastern market, and 
should pay 40 per cent.” This very brazen 
statement ought to be sufficient warning to 
cautious investors to leave these shares 
alone—for by their words, shall these pro- 
moters be known. 


Kansas City brings out a concern, the 
International Smelting Co., that knows 
how to keep abreast of the times in the 
promotion business. Realizing the great 
interest aroused throughout the country by 
the advance in value, which during the last 
few months Smelter securities have made, 
the International people have come out 
with a popular smelter proposition—popular 
in the sense that crafty minds believe that, 
during this excitement, it will attract the 
attention of the weak minded. Their state- 
ment that the shares will be worth 40 times 
as much within a year as they now cost 
makes the character of the International 
Smelting Co. as in investment plainly ap- 
parent. By not touching it now, a year 
hence will bring no regrets. 


HOW TO SPECULATE. 


We cannot impress upon you too strong- 
ly if you wish to trade on margin in stocks 
or bonds, in grain or in cotton, for your 
own protection, to do your business 
through some member of the reputable ex- 
changes where such commodities are 
dealt in. 
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PARTNER WANTED-—1 desire a partner with 
capital to join me in dealing in land in Indian Terri 
tory. My plan is to purchase land now on sale, place 
same in a high state of cultivation immediately, and 
sell this land after statehood has been conferred upon 
this territory. 

Cc. D, SCHERER, Skedee, Okla. 





FREDERICK Hl. HATCH 


Dealer in Unlisted Secur- 
ities of Railroads and other 
Corporations in the United 
States and elsewhere. 


30 Broad St., New York 





Investment 








Wanted, party to invest 314,000 for one- 
half interest in valuable tract of land, estim- 
ated to contain over 6,000,000 tons of Bitum- 
inous Coal, located in Summerset County, 
Pa., near two railroads. The investment 
should net big profit. Splendid opportunity 
to invest idle capital, with excellent prospects 
of making a big profit. 


Address, D. FERGUSON, Jr., 233 44th 
Street, Pittsburg, Pa. 





QUEEN & CRESCENT 
ROUTE 


and 
Southern Ry. 


From Cincinnati 
to all Important Cities 


South, Southwest 
end Southeast. 


Reduced rates on the first and third 
Tuesdays of each month. 


For information address 
A. BECK N. P. A., 113 Adams St., Chicago. 


W. A. 
W. GBIMEASD Gy ZA, §meinna 
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Glaude Ashbrook 


MEMBER 





CINCINNATI STOCK EXCHANGE 


324 Walnut St., Cincinnati, 0. 





SPECIALIST IN 


Investments Suitable 
for Trust Funds 


ALSO 


“Speculative Investments” 
having a current market and recognition 
among reputable bankers and brokers- 
adapted to the wants of business 
men. 


LIST ON APPLICATION 


IN WRITING FOR LISTS KINDLY STATE 
THE CLASS OF INVESTMENT WANTED. 














A GOOD INCOME 


We have an attractive commis- 
sion offer to make to good sub- 
scription solicitors. Write us at 
once and find out. $5 a day and 
upward can be made quite easily 
soliciting subscriptions to the FIn- 
ANCIAL WorRLD. All that need be 
done is to show any person, who 
has money saved up or has made 
an investment of any character, a 
copy of the FinanciAL WorLD, 
and the paper will do the rest. 


Sample outfit will be furnished 
solicitors, including specimen 
copies and subscription blanks. 
Arrangements will be made for ex- 
clusive representation after fitness 
has been proven. 


It is not necessary for anyone to 
devote his entire time to this work 
—spare hours can be employed 
just as advantageously. Address 


THE FINANCIAL WORLD 
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1869—1905 


BANKING BY MAIL 


OPEN AN ACCOUNT WITH ONE OF CHICAGO'S OLDEST BANKS 
HE vast improvements in the postal service make it possible for 
people, no matter in what part of the country they may live, 
whether in a village or on a farm, to secure all banking or savings 

facilities enjoyed by city people. 
ONE DOLLAR OPENS A SAVINGS ACCOUNT. 

Thousands of people in rural districts have started and are con- 
stantly starting savings accounts with banks in large cities. Money 
grows fast as soon as one acquires the saving habit. No better way to 
provide for+your financial independence, your own or your family’s 
future than by savings. Time flies fast, and a few dollars put aside 
every week or month will grow to asubstantial sum. You can withdraw 
your money any time by mail. 

INTEREST COMPOUNDED SEMI-ANNUALLY 
CHECKING ACCOUNTS. 

You can also open a checking account by mail. Such an account 
will give business men in small towns a commercial prestige that will 
enhance their standing in the business world. It will give this bank 
pleasure to explain to you upon request how to open a savings or 
checking account by mail. 

THE UNION TRUST COMPANY 
Established 1869, is one of the oldest, most substantial and conserva- 
tively managed banks of Chicago. 
Statements of the condition of the bank are pub- 
Publicity lished several times each year in accordance with 
calls of the State Auditor and furnished to deposi- 








tors upon request. 





The Directors of the Union Trust Company, who 
Directors are well known in this community, are in close 
Who Direct | touch with its conduct, periodically making per- 
sonal examinations in which the lines of credit are 
supervised, collateral passed upon, cash counted, accounts checked, and 
investments scrutinized. 
It long has been the policy of the Union Trust 
Policy Company to allow its earnings to accumulate, 
forming additional security for its depositors. 
The extent to which this policy has been adhered to m: ry be appre- 
ciated when it is known that the ORIGINAL CAPITAL AND SUR- 
PLUS IN 1869 WAS BUT $125,000.00 
Not one dollar has been added to that from out- 
Results side sources, but the earnings have been retained 
until the present capital and surplus has been at- 
tained. IT IS NOW $1,550,000.00. 


DARIUS MILLER, Ist Vice-Pres. C. B, & Q. R. R. Co. 
GEORGE E. MARCY, Vice-Pres. Armour Grain Co. 
The Directory F. L. WILK, Vice-Pres. Union Trust Co 
F. H. RAWSON, Pres. Union Trust. Co 
F. KIMBALL, Pres. C. P. Kimball Co. 
J. FRANK LAWRENCE, Capitalist. 
Ss. W. RAWSON, Capitalist. 
JAMES LONGLEY, Capitalist, 






































President. G. M. WILSON. Cashier 


 H. RAWSON, 
The Officials WILK, Vice-President F. P. SCHREIBER, Asst. Cashier 
R. ¥ CHAPIN, Secretary Cc. P. KENNING, Asst. Cashier 


ror range" UNION TRUST CO. “eiiéicsstite 
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The Merchants’ Loan & Trust 
Company Bank 


Oldest Bank in Chicago OF CHICAGO Organized 1857 
Capital and Surplus - $6,500,000 
Deposits bed - # $50,000,000 


GENERAL BANKING 


TRUST DEPARTMENT— Authorized by law to accept Trusts and receive deposits of Trust Funds, 
Acts as Executor, Administrator, Guardian, Conservator, Registrar and Transfer Agent of Stocks, 
Estates managed. 


FOREIGN EXCHANGE DEPARTMENT — Travelers’ Letters of Credit and Commercial Credits 
issued available in all partsof the world. Cable transfers made. 


SAVINGS DEPARTM ENT—3 per cent per annum on deposits of one dollar and upwards. 
BOND DEPARTMENT —High grade Bonds bought and sold. Circulars mailed on request. 


FARM LOAN DEPARTMENT—Carefully selected First Mortgages on improved farm lands bought 
and sold. 


SAFE DEPOSIT VAULTS—Safes rented from $3.00 per year upward. 


OFFICERS: 


ORSON SMITH, President P. C. PETERSON, Assistant Cashier 

K. D. HULBERT, Vice President Mgr. Foreign Exchange Department 

J. G. ORCHARD, Cashier JOHN E. BLUNT, Jr., Mgr. Bond Department 

F. N. WILDER, Assistant Cashier LEON L. LOHR, Secretary Trust Department 

F. G. NELSON, Assistant Cashier F. W. THOMPSON, Mer. Farm Loan Department 
FRANK H. McCULLOCH, Attorney 


DIRECTORS: 


Marshall Field Enos M. Barton Cyrus H. McCormick Thies J. Lefens 

Albert Keep Clarence A. Burley Lambert Tree K. H. Gary 

Eskine M. Phelps E. D. Hulbert Moses J. Wentworth Chauncey Keep 
Orson Smith 














TO BANKS---TRUST COMPANIES---BOND HOUSES.--- 
STOCK EXCHANGE MEMBERS---AND THOSE WHO 
HAVE LEGITIMATE PROPOSITIONS OF INTER- 
EST TO INVESTORS---A WORD WITH YOU. 


























Here is a paper reaching, each issue, over 10,000 persons—all people of means and 
intelligent—many of whom are in the market constantly for investments—while others 
frequently trade in securities listed on the reputable exchanges. These readers are made 
up of bank officials, directors of railroads, manufacturers, merchants, savings bank de- 
positors, and retired people of means. They make an ideal constituency to appeal to for 
additional clientel—a bank to sell its bonds, or secure out-of-town bank accounts or bank 
correspondence—trust companies to sell the investment bonds they handle—likewise so 
with bond houses—while members of the different stock exchanges, by a card can add a 
profitable new clientel from the subscribers to the Financial World. 

No other financial journal has as loyal subscribers as the Financial World. They be- 
lieve in it, for they have found out that the paper can at all times be depended upon to 
be sincere and published for their interests alone. 

Our circulation is absolutely guaranteed. Try a card, the returns will be so grati- 
fying as to secure your permanent patronage. Only the best class of financial advertising 
accepted. Rates on application. 


THE FINANCIAL WORLD 


611-13-15 Schiller Building CHICAGO, ILL. 
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